





Demand-responsive transport

Agilis. TAD (Anglet, Apt, Aurilac, Bayonne, Le Creusot
Montceau-les-Mines, Département de |'Yonne, Mécon,
Département du Loiret, Niort, Romans-Bourg-de-Péage,
Saint-Gervais, Saint-Pierre d’Irube, Saint-Quentin, Sens,
Vienne, Villeneuve-sur-Lot), Distrinavette (Saverne),
FlexCité 77** (Seine-et-Marne), FlexCité 78** (Yvelines),
FlexCité 91** (Essonne), FlexCité 93** (Seine-Saint-Denis),
FlexCité 94** (Val-de-Marne), Handi’Lib (Communauté
urbaine de Marseille, Conseil Général des Bouches-du-
Rhéne, Martigues), Transdev Pays d’Or (Communauté
de Communes de La Plaine Dijonnaise).

Tourist networks

Visual (le-de-France, Paris), Progétours (le-de-France, Paris).

Project management support

Transamo (Angers, Avignon, Grenoble, Le Mans,
Maubeuge, Montpellier, Mulhouse, Nantes, Oriéans, Orsay,
Reims, Rennes, Saint-Louis, Strasbourg, Toulouse, Tours).

Mobility hubs, information centres, ticketing, etc.

Agilis - Mobility Hub (Conseil général de Sadne-et-Loire),
Altibus (Hautes-Alpes, Haute-Savoie, Isére, Savoie),
Equival** (Haute-Vienne, lle-et-Vilaine), Segar
(Seine-et-Marne).

Car Sharing R
Caisse Commune (lle-de-France), Marguerite (Nantes).

ITALY
Urban networks
AMT S.p.A (Genoa), Dolomiti Bus (Belluno).

Interurban networks
Dolomiti Bus (Veneto-Province of Belluno).

Project management support
Transamo (Belluno, Bergamo, Genoa, Turin).

NETHERLANDS
Urban networks
Bru Snelfram, Delft & Zoetermeer, Gooi-en Vechtstreek

& Hilversum, Stadsvervoer Lelystad, Stadsvervoer Aimere

Stadsvervoer Leeuwarden, Stadsvervoer Alkmaar,
Stadsvervoer Zwolle, Stadsvervoer Aimelo, Hengelo &
Enschede, Stadsvervoer Amersfoort, Zuidwest Utrecht.

Interurban networks

Amstelland Meerlanden, Bru Heuvelrug, Bru Zuid,
Duin en Bollenstreek & Leiden, Flevoland, lisselmond,
Gooi en Vechtstreek & Hilversum, Noord en Zuidwest
Fryslan, Haarlem IJmond, KAN Noord, Midden Zeeland,
Noord-Holland-Noord, Noordoost Overijssel, Noord
Zeeland, Qline 315, Overijssel, lisselmond, Rijnstreek/
Midden-Holland, Salland, SRR Connexxion, Sternet
Schiphol, Streekdienst Haaglanden, Streekvervoer
Almere, Streekvervoer Twente, Voorne-Putten,
Zaanstreek, Zuidoost Drenthe, Zuidwest Drenthe,
Zuidtangent.

Rail networks
Trein Aimelo Mariénberg, Trein Ede - Amersfoort.

River networks
Pont Maassluis, Veerdienst Amsterdam - Velsen,
Veerdienst Dordrecht - Rottferdam.

Mobility hubs

Connexxion Klantenservice, National Contact Center.

PORTUGAL
Urban networks
Metro do Porto (Porto).

Interurban networks

Joalto-Transdev (Regido Minho e Interior):

Beira Douro, EAVT, Express, Guedes, Joalto, Linhares,
Minho Bus, Mondinense, RBI, REDM, Transcovilha,
Transcovizela, TUF, TUST, Vidva Caneiro.
Joalto-Transdev (Regiad Porto e Beira Litoral):
Almeida&Filhos, Aveirense, Caima, Calgada,
Charline ETAC, INTERS et TEJO, JRFontes, JVPinfo,
RBL, Soares de Oliveira, STC, Trisan.

Motorway express networks
Express Joalto, Rede Expressos, Renex.

International lines
Internorte, Intercentro.

UNITED KINGDOM

Urban networks

Bournemouth (Bournemouth Transport Ltd),
Nottingham Tram Consortium (Nottingham),
Transdev Burnley & Pendle (Burnley),
Transdev Harrogate & District (Harrogate),
Transdev Keighley & District (Keighley),
Transdev Lancashire United (Blackburn),
Transdev London (London).

Interurban networks ~ (Yorkshire, Lancashire),
Transdev Burnley & Pendle (The Witch Way),
Transdev Harrogate & District (Route 36),
Transdev Lancashire United (The Lancashire Wary),
Transdev Yorkshire (Yorkshire Coastliner).

Consulting
Transdev Scotland (Edinburgh),
Transamo (Manchester).

OTHER COUNTRIES
Project management support:
Transamo (Belgium, Luxembourg).

* Consulting for local authorities, network consulting
and other services.
** In partnership with RATP.
*** Inter-municipal tfransport councils.
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Board of Directors

Joél Lebreton
Chairman and Chief Executive Officer, Transdev

Financiére Transdeyv, represented by Alain Quinet
Director of Finance and Strategy, Caisse des Dépbts

Caisse des Dépots, represented by Agnés Pannier-Runacher
Deputy Director of Finance and Strategy, Caisse des Dépots

Compagnie des Alpes, represented by Jean-Pierre Sonois

Equiter, represented by Carla Ferrari
Executive Director

Alain Leduc
Chief Financial Officer, RATP

Jean-Marc Janaillac
Director, Group Development, RATP

Pierre Mongin
Chairman and Chief Executive Officer, RATP

Michel Blangy
Director

Philippe Segretain
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1. MANAGEMENT

REPORT

1.1 ECONOMIC AND TRADING ENVIRONMENT

Transdev’s frading environment was extremely
unsettled in 2008. Yet despite the year’s rapidly
worsening economic conditions, particularly in the
United Kingdom, Italy, Spain and Germany, revenue
increased by 6% on an organic basis, led by sus-
tained increases in ridership and demand for more
environmentally-friendly fravel. Growth was also
driven by successful bids on the wide variety of ten-
ders issued during the year in all our markets, with a
high retention rate and additional business secured
in a number of cases.

The year was also marked by four significant changes
to our scope of operations:

» Start-up of the Reims network as part of the tfram
concession agreement.

*Acquisition of the Espaces group in the early part of
the second half, which will increase full-year revenue in
the Greater Paris area by nearly €60 m.

* Creation of a joint-venture with the Joalto Group in
October 2008, which propelled Transdev to the number
two spot in Portugal with full-year revenue of close to
€170 m.

e launch of the Mittelrheinbahn railway franchise
in Germany, in partnership with the RATR which is
expected to generate fotal revenue of around €40 m
in 2009.

One of our key priorities during 2008 was to ensure that
these new operations were smoothly integrated into the
Group.

The spike in oil prices at the beginning of the year drove
a sharp rise in costs, the majority of which we were
unable to pass on in rates. This weighed on operat-
ing results as did other adverse factors, such as further
squeezes on margins in the London area and the elimi-
nation of the 20% payroll tax allowance that was previ-
ously applicable to salaries of public transport drivers in
France. We responded promptly to these challenges
by rolling out several cost-savings plans and hedging
almost all of the fuel contracts that do not contain spe-
cific price indexation clauses.

The overall impact of the global financial crisis on
consolidated results was contained, with the most tan-
gible effect arising from the sharp fall in sterling and
the Australian dollar, which dampened the UK and
Australia’s contribution to operating profit.

France

Business held up relatively well against the economic
headwinds and the considerable negative impact
resulting from the elimination of the above-mentioned
20% payroll tax allowance was largely offset by other
factors.

The last few months of the year saw numerous new
confract wins stesnming from tenders issued in early
2008, which enabled us to retain or strengthen most
of our positions.

The acquisition of the Espaces group went extiremely
smoothly thanks to a careful and lengthy preparation
process. Based in the east of Paris, Espaces has around
€60 m in annual revenue.

Netherlands

2008 was a particularly difficult year for our Dutch
operations due to a 32-day national transit strike,
which arose from the annual salary negotiations in the
regional public fransport sector and grew to vast pro-
portions. In the end the State had to step in to arbi-
frate as it plays a direct role in the amounts received by
operators, which affects any potential salary increases.
A three-way agreement was finally reached between
the professional body of public fransport operators, the
local authorities and the State. This national agreement
is being rolled down on a confract-by-contract basis
with the local authorities, based on conditions that have
been under negotiation for the past eight months.

United Kingdom

Action plans put in place by the UK subsidiaries dur-
ing the year partially offset the impact of spiralling fuel
prices, whose effect was amplified by the local tax
system. In fandem, substantial rises in ridership despite



steep price increases helped the deregulated transport
sector hold firm against the recession that has gripped
the UK economy.

Portugal and Spain

Following the early October finalisation of agreements
with Joalto, the integration process was launched and
is now proceeding smoothly. The venture has strength-
ened our control of the infernational lines business.

The effects of the economic crisis began to be felt in
the second half, when ridership levels fell on scheduled
routes. For the year as a whole, however, the results of
the road passenger business were extremely satisfac-
fory.

Germany and Scandinavia

Transdev SZ has now been effectively transferred to Con-
nexxion. During the year, the company signed a transi-
tion agreement with the local authorities on changes to
the principal fransport subsidies. A large portion of these
adjustments were made towards the end of the year
and the related benefits will be reaped in 2009.

To sector-wide acclaim, EuRailCo successfully started
up operation of the Mittelrheinbahn line in Germany
on 14 December 2008 as scheduled, despite the fact
that the initial timeframe for the project was cut by six
months. The depot and the vehicles all operated satis-
factorily, smoothly integrating one of the country’s most
widely used lines, which runs along the Rhine and was
formerly operated by Deutsche Bahn. The full twelve
months of 2009 will be needed to obtain a clear pic-
ture of the operating and financial results, but the initial
signs — particularly in terms of ridership — are positive. At
the same time, the experience curve and reputation
that we are building up on this line should pave the way
for other successful projects in the region.

Italy

In 2008, the shares held in AGI were exchanged for a
40% stake in Dolomiti Bus. The other significant news
in Italy concerned AMT — a subsidiary jointly controlled
with the Genoa city council. During the year, AMT put
forward numerous initiatives to improve the city’s public
fransport, such as a maritime shuttle service and pro-
posals for the FITU segregated-lane bus line — a maijor
project that the city council wants to set up in 2011.
In addition, during the year AMT provided an effective
response to the city council on the issue of AMI's main-
tenance services, which are in the final phase of being
integrated into AMT.

Australia

The Melbourne fram operations saw further increases
in ridership and reported sustained revenue growth. At
the same time, these increases point up the capacity
problems that the government of Victoria will have to
address in the coming years.

During 2008, Transdev gave the network a significant
boost by organising a loan of five fram cars from the
city of Mulhouse in France. Known as “Bumblebees” the
cars were gradually brought into service from the begin-
ning of the year and have proven highly popular. Dis-
cussions are currently underway to carry out the same
type of project in Australia and Europe, which should
help to bolster our leadership in the fram sector.

Operations in Brisbane were satisfactory, with a 3%
increase in ridership despite difficult weather condi-
tions.

Canada

Business was satisfactory in Canada, with new contract
wins fowards the end of the year that have given the
Group a solid outlook for the future.
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1.2 FINANCIAL REVIEW

Netherlands-based Connexxion, acquired by the Group in October 2007, contributed a full twelve months of
results to the consolidated income statement in 2008 compared with three months in the year ended 31 Decem-
ber 2007.

The main acquisitions carried out in 2008 and 2007 were the following:

2008 2007

Joalto group - Portugal Connexxion — Netherlands
(2 months’ contribution)* (3 months’ contribution)
Espaces group - France Limocar - Canada

(7 months’ contribution) (6 months’ contribution)

* The income statement impact of this contribution was, however, offset by the change in the method used fo consolidate the former
road passenger fransport business in Portugal (from full fo proportionate).

The data for 2007 have been adjusted to reflect the completion of the initial accounting for the Connexxion
acquisition as explained in Note 2.6.3.

1.2.1 SUMMARY INCOME STATEMENT - YEAR-ON-YEAR COMPARISON

In€m AL (prc? ?gr7ma]
Revenue 2,266,197 1,388,550
Other operating income 5,283 7,075
Total operating income 2,271,480 1,395,625
Purchases (338,284) (164,135)
External services (441,542) (322,375)
Taxes other than on income (20,431) (16,111)
Employee benefits expense (1,236,302) (732,664)
Other operating expenses, net (49.,8995) (39,373)
Total operating expenses (2,086,454) (1,274,658)
EBITDA 185,026 120,967
OGNt cssots, nel of Goverment grants wiften back 1o prof (139.73¢) (75.89¢)
Impairment of goodwill and infangible assets 2,187

Net gains (losses) on sales of shares (904) 2,088
OPERATING PROFIT 46,573 47,159
NET FINANCIAL EXPENSE (25,395) (11,930)
Share of profits and losses of associates (1,847) (2,557)
PROFIT BEFORE TAX 19,331 32,672
Income tax expense (14,495) (7,732)
NET PROFIT 4,836 24,940

NET PROFIT ATTRIBUTABLE TO SHAREHOLDERS 13,094 27,425




Revenue

Total revenue rose 63.2% to €2,266.2 m in 2008 from
€1,388.6 m in 2007. Excluding the Connexxion acqui-
siion, the increase was €103.9 m, or 9.3%, from
€1,117.9 mto €1,221.8 m.

France was the main growth driver, reporting revenue of
€614.7 m,up€107.0 mor 21.1% on the 2007 figure of
€507.7 m. The rise was spurred by the acquisition of the
Espaces group in June 2008 and the effect of the first
full-year contribution of the Reims contract (accounting
for €39 m and €38 m of the increase respectively), as
well as by organic growth.

Excluding Connexxion, revenue generated by the
Group’s international operations edged back 0.5%
from €610.2 m to €607.1 m, reflecting the signifi-
cant €53.0 m adverse currency impact. Based on
constant exchange rates, however, the international
revenue figure was €660.1 m, representing an 8.2%
increase.

Connexxion's revenue came to €1,044.4 m for the
full twelve months of 2008, versus €270.7 m for three
months of 2007. On a comparable twelve-month basis,
revenue for Connexxion was down by just 0.5% versus
the €1,050.0 m posted for full-year 2007, despite the
32-day national strike that took place in the passenger
fransport sector in the Netherlands.

The Group’s organic growth came to around 6%.

EBITDA
EBITDA surged 52.9% fo €185.0m in 2008 from
€121.0 m the previous year.

Operating profit

The year-on-year decrease in operating profit, from
€47.2m in 2007 to €46.6 m in 2008, was primarily
atffributable to the negative impact of the 32-day strike
in the Netherlands. However, following the strke the
local authorities responsible for the transport networks
involved agreed in principle to make a compensation
payment, notably with respect to fuel, as a result of the
incorrect indexation clauses applicable for the 2007-
2009 period, along with the implementation of a new
price indexation system.

A number of other factors also adversely impacted
operating profit during the year, albeit 1o a lesser
degree. These included highly volatile oil prices, the
elimination of the 20% special payroll tax allowance
for transport industry players in France, a strong euro
compared with pound sterling, and tougher market
conditions in general.

Financial income and expense

The Group ended the year with net financial expense
of €25.4m compared with €11.9 m in 2007. The
increase reflects both the consolidation of Connexxion
in the fourth quarter of 2007 and a €5.6 m impairment
charge on financial assets.

Income tax expense

The Group’s tax charge includes some €5 m in unrec-
ognised tax loss carryforwards as well as €2.1 m in
additional tax in the UK due to the elimination of indus-
frial building allowances.

Net profit attributable to shareholders
Net profit affributable to shareholders came in atf
€13.1 min 2008 versus €27.4 m in 2007.
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1.2.2 SUMMARY CASH FLOW STATEMENT - YEAR-ON-YEAR COMPARISON

In€m 2008 2007

Net cash provided by operating activities 139.5 132.8
Net cash used in investing activities (81.1) (294.3)
Net cash (used in) provided by financing activities (92.1) 222.8
Change in cash and cash equivalents (33.7) 61.3
Other movements (0.8) 1.3
Net change in cash and cash equivalents (34.5) 62.6

Net cash provided by operating activities was €6.7 m
higher than in 2007. The €20 m decrease in net profit
for the year was partly offset by a €27 m improvement
in working capital.

Investing activities represented a net cash outflow
of €81.1 m versus €294.3 m in 2007, reflecting a
decrease in purchases of tangible and intangible
assets (€33.1 m against €95.7 m in 2007) as a result
of lower capital expenditure and better credit facilities
granted by equipment makers. The Group’s financial
investments were also lower year-on-year, with pur-
chases of investments in consolidated companies (pri-
marily the Joalto and Espace groups) fofaling €74.8 m
against €261.1 min 2007.

Net cash used in financing activities came to €92.1 m,
corresponding to the funding of acquisitions. In 2007,
the Group reported a net cash inflow of €222.8 m pri-
marily due to €249.8 m in proceeds received from a
share issue.

Taking info account these movements, cash and cash
equivalents decreased by a net €34.5 m in 2008.



1.2.3 SUMMARY CONSOLIDATED BALANCE SHEET - YEAR-ON-YEAR COMPARISON

The Group’s main balance sheet items are as follows:

31 December

31 December
2007
(pro forma)

2008

Non-current assets 1,426.5 1,342.1 84.4
Operating working capital (148.6) (89.9) (58.7)
Provisions (164.5) (187.4) 22.9
Non-operating working capital (185.7) (124.1) (61.6)
TOTAL ASSETS 927.7 940.7 (13.0)

31 December

31 December

— (prg ?c?:ma)
Share capital 175.9 175.9
Retained earnings 273.7 3156.5 (41.8)
Net profit atfributable to shareholders 13.1 27.4 (14.3)
Equity affributable to minority interests 50.3 63.0 (12.7)
Net debt 414.7 358.9 55.8
TOTAL EQUITY AND LIABILITIES 927.7 940.7 (13.0)

Non-current assets were €84.4 m higher year-on-year,
reflecting €54.9 m and €37.9 m increases in goodwill
and tangible assets respectively as a result of acquisi-
fions carried out during the year.

At a negative €148.6 m, operating working capital
decreased by €58.7 m, reflecting measures put in
place Group-wide.

Provisions were €22.9 m lower than at 31 December
2007, representing €164.5 m. The reduction mainly
reflects €14.6 m in reversals of provisions for liabilities
relating fo concession agreements.

Non-operatfing working capital was a negative
€185.7 m, with the €61.6 m year-on-year change
chiefly resulting from a €54.5 m decrease in the net
position of hedging instruments.

Retained eamings were down €41.8 m at year-end
2008 compared with one year earlier, due to (i) divi-
dend payments, (i) an unfavourable €17.4 m currency
impact on the franslation reserve and (i) a €35.9 m
decrease in other income and expenses recognised
directly in equity (which was the principal impact of the
decrease in the net position of hedging instruments).

Net debt rose €55.8 m to €414.7 m, primarily as a
result of borrowings taken on by the Group to finance its
main acquisitions for the year.
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1.2.4 INVESTMENTS

Capital expenditure

(including finance leases)

Acquisitions of tangible and intangible assets, net of
grants, totalled €186.6 m versus €146.7 m in 2007.

In France, capital expenditure increased significantly
in the Greater Paris area, due to interurban operations
and the consolidation of the companies making up
the Espaces group.

Financial investments

Financial investments amounted to €74.8 m in 2008
compared with €261.1 m in 2007. They can be ana-
lysed as follows:

In€m 2008

Investments in related companies

_ Joalto 26.8
The €24.2 m rise in intemational capital expenditure  — Espaces 41.5
was due to Connexxion, which reported an increase in _ Other 6.5
this item from €66.0 m to €83.2 m. TOTAL 74.8
1.2.5 KEY FINANCIAL RATIOS - YEAR-ON-YEAR COMPARISON
i (prg ?g:ma)
ROE 2.8% 7.5%
ROCE 2.7% 4.1%
Gearing 0.8 0.6
Free cash flow (€m) 13.7 (12.2)

Retun on equity (ROE) corresponds to net profit attributable to shareholders divided by equity attributable to shareholders calculated as

an average for the year (excluding profit).

Retun on capital employed (ROCE) corresponds to normative profit (defined as operating profit before impairment losses on infangible
assets and after disposal gains or losses, faxed at the standard rate applicable in each country, less the Group’s share of profits and
losses of associates) divided by average capital employed for the year (defined as the sum of non-current assets less operating working

capital and provisions).

The gearing ratio corresponds to net debt (defined as the sum of borrowings and short-term financial liabilities less cash and cash

equivalents) divided by consolidated equity.

Free cash flow corresponds to the sum of (i) normative operating profit (defined as the sum of operating profit and goodwill impairment
less disposal gains and losses, taxed at the standard rate applicable in each country), (i) net additions to provisions, (iii) disposal gains
and losses, (iv) changes in operating working capital and (v) proceeds from the sale of divested tangible and infangible assets, less
government grants written back to profit and purchases of tangible and intangible assets.

ROE and ROCE

Ratios declined during the year, mainly due to the eamn-
ings figures reported by Connexxion. Excluding Connexx-
ion, the Group’s ROE and ROCE figures were stronger.

Free cash flow and gearing
The year-on-year increase in free cash flow reflects the
Group's drive fo rein in operating working capital.

Gearing stood at 0.8 at the end of 2008. The change
compared with 2007 stemmmed from the €42 m and
€27 m in financing set up for the acquisitions of the
Espaces and Joalto groups respectively.



1.3 EMPLOYEES AND MANAGED FLEET

The information presented below corresponds to all of
the employees and vehicle fleets of fully — and propor-
fionately — consolidated companies at 31 December
2008. The employees and vehicle fleets of companies
accounted for by the equity method and other related
companies have not been included in the analysis.

Number of employees at 31 December 2008
The number of full-time equivalent employees of fully
— and proportionately — consolidated companies was
32,415 at 31 December 2008. The data below include
the impact of the two main acquisitions made in 2008
(the Espaces and Joalto groups).

Number of employees 2008 2007
France 8,898 7,025
International

_ Netherlands 11,647 11,424
_ United Kingdom 4,173 4,030
_ Italy 2,418 2,651
_ Portugal 2,192 1,186
_ Australia 2,173 2,159
_ Canada 466 443
_ Germany 448 428
GROUP TOTAL 32,415 29,346

The 10% year-on-year increase in total employee num-
bers was driven mainly by France and Portugal, which
reported rises of 1,873 and 1,006 respectively as a
result of the Espaces group and Joalto acquisitions. The
overall 233-person decrease in Italy reflects the nega-
five impact of the sale of AGI, which was partly offset by
the integration of AMI info AMT.

Managed fleet at 31 December 2008

The total fleet managed by fully — and proportionately —
consolidated companies represented 16,988 vehicles
at year-end 2008. The data below include the impact
of the two main acquisitions made in 2008 (the Espaces
and Joalto groups) and can be analysed as follows:

Vehicles at 31 December 2008 2007
France 5,038 4,106
International

_ Netherlands 6,844 7,506
_ Portugal and Spain 1,514 665
_ United Kingdom 1,454 1,386
_ ltaly 979 1,474
_ Australia 596 586
_ Canada 290 305
_ Germmany 273 273
GROUP TOTAL 16,988 16,301

The year-on-year rise in the Group’s managed fleet
primarily concerned (i) France which reported 932
additional vehicles, of which 533 resulted from the
consolidation of the Espaces group and 168 related
to the Reims confract and (i) Portugal, reflecting the
additional 849 vehicles from the Joalto acquisition.
However, these increases were offset by reductions
of (i) 662 vehicles in the Netherlands following market
share losses and (i) 495 vehicles in Italy due to the sale
of AGI.

1.4 OUTLOOK AND EVENTS AFTER THE BALANCE SHEET DATE

Transdev expects to report higher profitability levels in
2009 than in 2008.

The main events after the balance sheet date con-
cemned the new financing arangement set up by
Connexxion and the acquisition of SWS Siegen. On
13 March 2009, Connexxion signed a new syndicated
loan agreement — providing for €235 m in general

financing and a €90 m credit line to cover operating
leases — to replace its previous syndicated facility. The
new facility does not include any specific guarantees
from Transdev or Connexxion’s other shareholders.

The agreement to acquire SWS Siegen was signed by
Transdev on 27 February 2009 and came info effect
in late March following approval of the deal by the rel-
evant local authorities.
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1.5 CHANGES IN ACCOUNTING METHODS
The accounting methods used in the 2008 con- IFRIC inferpretations whose application was compul-

solidated financial statements are unchanged from  sory in 2008 did not have an impact on the Group’s
those used in 2007 as the new IFRS standards and  accounts.

1.6 BENCHMARK ECONOMIC INDICATORS

2008 2007

GBP average exchange rate 1.26 1.46
GBP closing exchange rate 1.05 1.36
AUD average exchange rate 0.57 0.61
AUD closing exchange rate 0.49 0.60
CAD average exchange rate 0.64 0.68
CAD closing exchange rate 0.59 0.69
Inflation rate — France 3.2% 1.5%
Inflation rate — Germany 2.8% 2.8%
Inflation rate — Australia 2.4% 3.8%
Inflation rate — Canada 0.8% 2.4%
Inflation rate — Spain 1.1% 4.2%
Inflation rate — UK 3.6% 3.0%
Inflation rate — Netherlands 2.2% 1.6%
Inflation rate — Portugal 2.6% 2.5%
Price of Brent crude (in USD) 96.99 72.67
1-month Euribor 4.3% 4.1%
3-month Euribor 4.6% 4.3%
3-month Libor (GBP) 5.5% 6.0%
6-month Libor (GBP) 5.6% 6.0%

GBP base rate 4.6% 5.5%




2. CONSOLIDATED
FINANCIAL STATEMENTS

2.1 CONSOLIDATED INCOME STATEMENT

In€m

Operating income

2008

2007

(pro forma) M

Revenue Note 2.8 2,266,197 1,388,550
Other operating income 5,283 7,075
Total operating income 2,271,480 1,395,625
Operating expenses
Purchases (338,284) (164,135)
External services (441,542) (322,375)
Taxes other than on income (20,431) (16,111)
Employee benefits expense Note 2.9.1 (1,236,302) (732,664)
Other operating expenses, net Note 2.9.2 (49,895) (39.,373)
Total operating expenses (2,086,454) (1,274,658)
EBITDA 185,026 120,967
Depreciation, amortisation and provisions for impairment Note 2.10 (139,7306) (75,896)
of non-current assets, net of government grants written
back to profit
Impairment of goodwill and intangible assets Note 2.11 2,187 -
Net gains (losses) on sales of shares Note 2.12 (904) 2,088
OPERATING PROFIT 46,573 47,159
NET FINANCIAL EXPENSE Note 2.13 (25,395) (11,930)
Share of profits and losses of associates Note 2.21 (1,847) (2,557)
PROFIT BEFORE TAX 19,331 32,672
Income tax expense Note 2.14 (14,495) (7,732)
NET PROFIT 4,836 24,940
Minority interests (8,257) (2,485)
Net profit attributable to shareholders 13,094 27,425
EARNINGS PER SHARE (IN EUROS) 10.42 21.83

(1) Pro forma figures have been prepared for 2007 to reflect adjustments to the provisional values assigned to Connexxion’s assets,
liabilities and contingent liabilities made within the twelve-month period allowed for under IFRS 3. See Note 2.6.3 for further details.

The notes form an integral part of the consolidated financial statements.
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2.2 CONSOLIDATED BALANCE SHEET - ASSETS

31 December
2007
(pro forma) ™

31 December

2008

Non-current assets

Issued uncalled capital Note 2.15 42,042 41,542
Intfangible assets Note 2.17 61,117 51,694
Gooawill Note 2.18 387,260 347,114
Tangible assets Note 2.19 875,504 836,404
Investments in related companies Note 2.20 29,007 36,141
Investments in associates Note 2.21 1,502 1,823
Other non-current financial assets Note 2.22 30,882 29,424
Deferred tax assets Note 2.23 61,990 73,328
TOTAL NON-CURRENT ASSETS 1,489,304 1,417,470
Current assets

Inventories and work in progress 25,515 23,887
Operating receivables Note 2.24 358,768 277,322
Other receivables Note 2.25 58,047 101,118
Tax receivables 11,789 9.916
Other current financial assets Note 2.26 1,415 7,659
Derivatives Note 2.32 - 13,900
Cash and cash equivalents Note 2.27 139,967 183,364
TOTAL CURRENT ASSETS 595,501 617,166
Assets held for sale Note 2.19 25,098 -
TOTAL ASSETS 2,109,903 2,034,636

(1) Pro forma figures have been prepared for 2007 fo reflect adjustments to the provisional values assigned to Connexxion’s assets,
liabilities and contingent liabilities made within the twelve-month period allowed for under IFRS 3. See Note 2.6.3 for further details.

The notes form an integral part of the consolidated financial statements.



2.3 CONSOLIDATED BALANCE SHEET - EQUITY AND LIABILITIES

31 December

31 December
2007

2008 (pro forma) ™
EqQuity
Share capital Note 2.15 175,908 175,908
Retained earnings Note 2.16 273,739 315,494
Net profit attributable to shareholders Note 2.16 13,094 27,425
Equity attributable to shareholders 462,741 518,827
Minority interests in profit Note 2.16 (8,257) (2,485)
Minority interests in retained eamings Note 2.16 58,553 65,507
Equity attributable to minority interests 50,296 63,022
TOTAL EQUITY 513,037 581,849
Non-current liabilities
Provisions non-current part Note 2.28 96,264 107,201
Non-current financial liabilities Note 2.29 285,565 216,480
Deferred tax liabilities Note 2.23 41,500 51,643
TOTAL NON-CURRENT LIABILITIES 423,329 375,324
Current liabilities
Provisions current part Note 2.28 68,252 80,165
Current financial liabilities Note 2.29 269,073 325,754
Derivatives Note 2.32 40,609
Tax liabilities 6,433 9.823
Operating payables Note 2.30 538,230 361,131
Accruals and other liabilities Note 2.31 250,940 300,590
TOTAL CURRENT LIABILITIES 1,173,536 1,077,463
TOTAL EQUITY AND LIABILITIES 2,109,903 2,034,636

(1) Pro forma figures have been prepared for 2007 to reflect adjustments to the provisional values assigned to Connexxion’s assets,
liabilities and contingent liabilities made within the twelve-month period allowed for under IFRS 3. See Note 2.6.3 for further details.

The notes form an infegral part of the consolidated financial statements.
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2.4 CONSOLIDATED CASH FLOW STATEMENT

In €m nas [prol;g?n?\q) m
Net profit attributable to shareholders 13,094 27,425
Minority interests (8,257) (2,485)
Share of profits and losses of associates, net of dividends received 1,847 2,557
Depreciation, amortisation and provisions, net 106,343 86,922
Gains and losses on asset disposals (23,583) (2,345)
Dilution gains and losses - (2,211)
Other 1,985 320
Operating cash flow after finance costs 91,429 110,183
ggsohnfglgoev\ig cash flow timing differences and elimination of non-operating 48,060 20 572
Net cash provided by operating activities 139,489 132,755
Purchases of infangible and tangible assets (33,041) (95,674)
Purchases of investments in consolidated companies (74,774) (261,109)
Purchases of other non-current financial assets 7,756 (6,042)
Effect of changes in scope of consolidation 19,008 68,532
Net cash used in investing activities (81,051) (294,289)
Proceeds from the issue of shares = 249,835
Net (decrease) increase in debt (70,841) 17,169
Change in other receivables and payables (4,096) (5,583)
Dividends paid (17,113) (38,555)
Net cash (used in) provided by financing activities (92,050) 222,856
CHANGE IN CASH AND CASH EQUIVALENTS (33,612) 61,322
Other movements (834) 1,290
NET CHANGE IN CASH AND CASH EQUIVALENTS (34,446) 62,612
Cash and cash equivalents at 1 January 154,616 92,004
Cash and cash equivalents 179,557 98,412
Bank overdrafts (24,941) (6,408)
Cash and cash equivalents at 31 December 120,170 154,616
Cash and cash equivalents 136,250 179,557
Bank overdrafts (16,080) (24,941)
Year-on-year change (34,446) 62,612

(1) Pro forma figures have been prepared for 2007 to reflect adjustments to the provisional values assigned to Connexxion’s assets,
liabilities and contingent liabilities made within the twelve-month period allowed for under IFRS 3. See Note 2.6.3 for further details.



2.5 STATEMENT OF RECOGNISED INCOME AND EXPENSE

In €m 2088 (prozf,g?n?\a] m
Actuarial gains and losses recognised in equity, net of fax (4,163) 7,999
Fair value gains and losses, net of tax:

_ Currency and interest rate hedges (2,687) 6,753
_ Fuel hedges (42,892) 365
_ Investments in related companies (1,412) (378)
Other movements (135) 180
Currency translation differences recognised in equity (17,359) (6,903)
Net income (expense) recognised directly in equity (68,648) 8,016
Net profit for the year 4,836 24,940
Total recognised income (expense) for the year (63,812) 32,956
Attributable to shareholders (40,145) 31,840
Attributable to minority interests (23,670) 1,116

(1) Pro forma figures have been prepared for 2007 to reflect adjustments to the provisional values assigned to Connexxion’s assets,
liabilities and contingent liabilities made within the twelve-month period allowed for under IFRS 3. See Note 2.6.3 for further details.

2.6. ACCOUNTING PRINCIPLES AND POLICIES

2.6.1 GENERAL INFORMATION

Transdev S.A. — the “"Company” — together with its sub-
sidiaries (“the Group” or “Transdev”) is an infemational
fransport operator managing urban transport networks
in France, the Netherlands and other European coun-
fries, as well as in Canada and Australia. It is also a Euro-
pean leader in public transport systems.

The consolidated financial statements for the year
ended 31 December 2008 were authorised for issue by
the Board of Directors on 24 March 2009.

The Company is a joint-stock corporation (société
anonyme) govemed by French law whose registered
office is at 9 rue Maurice Mallet, 92130 Issy les Moulin-
eaux, France. The Company’s maijority shareholder is
Caisse des Dépots.

2.6.2 BASIS OF PREPARATION

The consolidated financial statements for the year
ended 31 December 2008 have been prepared in
accordance with the International Financial Report-
ing Standards (IFRS) and International Accounting
Standards (IAS) issued by the International Account-
ing Standards Board (IASB) and adopted by the Euro-
pean Union at 31 December 2008, including the
interpretations issued by the International Financial
Reporting Interpretation Committee (IFRIC) and its
predecessor the Standing Interpretations Committee
(SIC).

The consolidated financial statements have been pre-
pared under the historical cost convention, except for
certain financial assets and liabilities (including derivo-
fives), which have been measured at fair value.

The preparation of financial statements in compliance
with IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the process of applying the Group’s
accounting policies. The areas involving a higher
degree of judgement or complexity, or areas where
assumptions and estimates are significant to the con-
solidated financial statements, are as follows:

* impairment festing of intangible assets and gooadwill
* provisions for length-of-service awards on retirement
and other post-employment benefit obligations

* recognition of deferred tax assets in the balance sheet.

In its 2008 consolidated financial statements Transdev
has applied the following IFRIC interpretations and
amendments to existing standards, as adopted by the
European Union and applicable for accounting peri-
0ods beginning on or after 1 January 2008:

_IFRIC 11 — Group and Treasury Share Transactions
_IFRIC 14 - The Limit on a Defined Benefit Asset, Mini-
mum Funding Requirements and their Inferaction

_IAS 39 & IFRS 7 (Amendments) — Reclassification of
Financial Assets, which permits non-derivative financial
assets to be reclassified out of the “available-for-sale”
category in some circumstances.
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These new standards and interpretations did not signifi-
cantly affect the Group’s measurement and presento-
tion methods and therefore had no impact on the
2008 consolidated financial statements.

The Group elected not to early adopt the following new
standards, interpretations and amendments to existing
standards issued by the IASB which have been endorsed
by the European Union and are effective for account-
ing periods beginning on or after 1 July 2008:

_IAS 1 (Revised), Presentation of Financial Statements
_IAS 23 (Amendment), Borrowing Costs

_IFRS 2 (Amendment), Share-based Payment

_IFRIC 13, Customer Loyalty Programmes

_ Improvements to IFRSs

The following standards, interpretations and amend-
ments to existing standards may have an impact on
the Group and could have been early adopted in 2008
but have not yet been endorsed by the European
Union:

_ IFRS 3 (Revised), Business Combinations

_IAS 27 (Revised), Consolidated and Separate Finan-
cial Statements

_IFRIC 12, Service Concession Arrangements

_IFRIC 16, Hedges of a Net Investment in a Foreign
Operation

Management has begun to examine these interpreta-
tions and amendments that have not yet been
endorsed by the European Union in order to determine
the effect they will have on the Group’s financial state-
ments. IFRIC 12 is not expected to have a significant
impact on the Group’s accounting treatment for con-
cession arrangements.

The consolidated financial statements are presented in
thousands of euros, unless otherwise specified.

Changes in accounting methods

As the IFRS amendments and IFRIC interpretations
whose application was compulsory in 2008 did not
have animpact on the Group’s accounts, the account-
ing policies applied in the consolidated financial state-
ments for the year ended 31 December 2008 are the
same as those applied in 2007.

Consolidation

The consolidated financial statements for the year
ended 31 December 2008 include the financial state-
ments of Transdev S.A. and its subsidiaries. The account-
ing policies of subsidiaries have been adjusted where
necessary fo ensure consistency with the policies
adopted by the Group.

Subsidiaries are all entities (including special purpose
entities) over which the Group has the power to govern
the financial and operating policies, generally in con-
junction with ownership of more than one half of the
voting rights. The existence and effect of potential vot-
ing rights that are currently exercisable or convertible
are considered when assessing whether the Group
controls another entity. Subsidiaries are fully consoli-
dated from the date on which control is fransferred o
the Group and are de-consolidated from the date that
control ceases.

Inter-company transactions and balances and unreal-
ised gains on fransactions between Group companies
are eliminated in consolidation. Unrealised losses are
also eliminated but considered an impairment indica-
tor of the transferred asset.

Transactions with minority interests

Transactions with minority interests are treated as trans-
actions with external parties. Disposals to minority inter-
ests result in gains and losses that are recorded in the
income statement. Purchases from minority interests
result in goodwill, representing the difference between
any consideration paid and the relevant share of the
carrying amount of net assets of the subsidiary.

Joint ventures

Interests in jointly controlled entities are accounted for
by proportionate consolidation in accordance with the
option available under IAS 31, Interests in Joint Ventures.
The Group combines its share of the joint venture’s indi-
vidual income and expenses, assets and liabilities and
cash flows on a line-by-line basis with similar items in the
financial statements.

Associates

Associates are all entities over which the Group has sig-
nificant influence but not control, generally in conjunc-
fion with ownership of between 20% and 50% of the
voting rights. Investments in associates are accounted
for using the equity method and are initially recognised
at cost. They include goodwill identified on acquisition,
net of any accumulated impairment losses.



Changes in the scope of consolidation
Changes in the scope of consolidation in 2008 were as
follows:

* Newly-consolidated companies

France

_ Villeneuve Mobilités (fully consolidated from 1 Janu-
ary 2008)

_ Autocars Bonnafoux Bremond (fully consolidated from
1 May 2008)

_ Caisse Commune (fully consolidated from 15 July
2008)
_ Espaces group (fully consolidated from 1 June 2008)

International

_Gerbr. Zoet Ambulance (fully consolidated from
1 January 2008)

_RATP Project UK (proportionately consolidated from
1 January 2008)

_ Top Line Travel (fully consolidated from 1 July 2008)

_ Ambulancezorg Noord (fully consolidated from 1
October 2008)

_Joalto group (proportionately consolidated from 1
November 2008)

Information on the companies making up the Espaces
and Joalto groups is provided in the list of consolidated
companies in Note 2.36.

* Deconsolidated companies

Aircar and the companies making up the AGI group
(AGI, Girobus, Ala Viaggi, Beta Viaggi, Ala Mobilita,
Crema Mobilita, Adda Transporti and  Autolinee
Dell’Emillia) were deconsolidated in 2008.

* Changes in consolidation method

On 1 November 2008, the Group transferred the com-
panies making up its former road passenger transport
business in Portugal to the joint venture set up between
Transdev and Joalto. Since that date, these companies
as well as the entities transferred to the joint venture by
Joalto have been proportionately consolidated by the
Group on a 50% basis.

Germany-based MVB was fully consolidated in 2008
whereas it was proportionately consolidated in 2007.

* Material changes in percentage interests

During the year the Group raised its inferests in the fol-
lowing companies: Dolomiti Bus (from 16% to 39.5%);
TAG (from 97% to 100%); V.E.A (from 84.61% to 100%);
N°4 Mobilité (from 90% to 96.67%); and AM.V (from
90.15% to 100%).

e Other information

The following companies changed their name in 2008:
AT.C.RB. to Transdev Sud Ouest; Cofitrec 1o Transdev
Finance; Top Line Travel to Transdev York; and SCI Orson-
ville to SCI La Mare Moureuse.

Year end

With the exception of London United 1994 Ltd, London
United Buswalys Ltd, Stanwell Buses Ltd and London Sov-
ereign Ltd, whose financial years end on 7 November,
all consolidated companies have a 31 December year
end or are consolidated based on financial statements
for the twelve months ended at that date.

Segment information

The Group is not required to present segment informao-
fion in accordance with IAS 14, Segment Reporting,
and will not apply IFRS 8 from 1 January 2009.

Foreign currency translation

ltems included in the financial statements of each
entity are measured using the currency of the primary
economic environment in which the entity operates
(“the functional currency”). The consolidated financial
statements are presented in euros, which is the Group’s
functional and presentation currency.

Foreign currency transactions are translated into the
functional currency using the exchange rates prevail-
ing at the dates of the transactions. At the year-end,
monetary assets and liabilities denominated in foreign
currencies are franslated at the closing rate and the
resulting exchange differences are recognised in the
income statement.

The balance sheets of foreign subsidiaries whose func-
tional currency is not the euro are translated into euros
at the closing exchange rate and income statement
and cash flow items are translated at the average rate
for the year. Exchange differences arising from the
franslation of the net investment in foreign operations,
and of borrowings and other currency instruments des-
ignated as hedges of such investments, are recorded
in the translation reserve under equity. When a foreign
operation is divested, exchange differences that were
recorded in equity are recognised in the income state-
ment as part of the gain or loss on sale. Goodwill and
fair value adjustments arising on the acquisition of a
foreign entity are treated as assets and liabilities of the
foreign entity and translated at the closing rate.

Translation differences on current account advances
and loans to subsidiaries that are equivalent to equity
are recognised in equity and have no impact on profit
for the year.
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Summary of significant accounting policies

Intangible assets

Intangible assets are stated at cost less accumulated
amortisation and impairment losses. Infangible assets
acquired as part of a business combination are meas-
ured at fair value at the acquisition date.

Intangible assets and other asset utilisation rights whose
lives are directly related to the existence of a conces-
sion or lease arrangement are amortised over the tferm
of the respective contractual arangements. This par-
ficularly concerns concession rights acquired in con-
nection with business combinations.

Trademarks are classified as having an indefinite useful
life when the Group believes that they will contribute
indefinitely fo future consolidated cash flows or because
it plans to continue using them for an indefinite period.
The Connexxion frademark recognised on acquisition
of the sub-group has been included in this category.
Consequently it is not being amortised but instead is
tested for impairment atf least once a year or more
often when there is an indication that it may be
impaired.

Computer software is amortised over periods ranging
from one to eight years.

Intangible assets that are subject to amortisation are
reviewed for impairment whenever events or changes
in circumstances indicate that their carrying amount
may not be recoverable.

Bid costs and foreign market entry costs

The costs incurred in preparing successful bids are gen-
erally recorded as expenses. However, in rare circum-
stances they may meet asset recognition criteria, in
which case they are amortised over the life of the
related contract.

Foreign market entry costs are reclassified to current
assets and amortised over the length of the first con-
cession agreement entered into in the country con-
cemed.

Goodwill

Goodwill represents the excess of the cost of an acqui-
siton over the fair value of the Group’s share of the
identifiable net assets of the acquired entity af the date
of acquisition.

Goodwill on acquisitions of subsidiaries is included in
assets. It is not amortised but is allocated to cash-gen-
erating units (CGUs) and tested for impairment at least
once a year. Impairment is primarily tested by compar-
ing each CGU's recoverable amount with its carrying

amount (including goodwill). Recoverable amount is
determined mainly by the discounted cash flows
method, based on five-year projections and a terminal
value discounted at a rate corresponding to the Com-
pany’s cost of capital. Impairment losses are deducted
fromn operating profit. Goodwill impairent losses are
ireversible.

Negative goodwill is written off to profit in the year of the
acquisition.

Put options granted to minority shareholders of
fully-consolidated subsidiaries

In accordance with 1AS 32, Financial Instruments: Pres-
entation, variable price put options granted by the
Group to minority shareholders of fully-consolidated
subsidiaries are recognised in “Accruals and other liabil-
ities”. The difference between the recognised liability
and the minority interests covered by the put is recog-
nised in goodwill. The liability is measured based on the
business plans of the companies whose shares are
covered by the putfs or any applicable contractual
terms and conditions. Subsequent changes in the car-
rying amount of the liability are recorded as follows:

* Adjustments to the estimated exercise price of the
puts are recognised in goodwill.

* Changes arising from discounting adjustments made
when the liability is long-term in order to reflect the pas-
sage of time are recognised as a financial expense.

Tangible assets

Tangible assets are stated at acquisition cost or pro-
duction cost, less any accumulated depreciation and
impairment losses. Depreciation is calculated based
on the cost of the assets net of any residual value.
Except in special cases, tangible assets held by the
Group do not have any residual value.

Assets acquired under finance lease agreements that
fransfer substantially all the risks and rewards of owner-
ship to the Group are capitalised on the basis of the
present value of future minimum lease payments and
are depreciated over the shorter of the lease term and
the asset’s useful life.

Tangible assets are depreciated on a straight-line
basis over their estimated useful lives as follows:
® BUIIAINGS ..o 20 to 50 years

 Plant and equipment... ... 510 10 years
* New rolling stock ... .. 3to 30 years
e Used rolling stock ... .. 210 11 years
® Otel i, 1 to 20 years

The components method, which allows for depreciation
of the separate components of individual tangible assets
over their respective useful lives, is used for certain major
components of buildings. However, this method is not



used for lightweight structures. The Group has not identi-
fied any components of tangible assets other than buila-
ings that can be depreciated separately.

Depreciation periods are reviewed on a yearly basis
and further reviews are conducted if circumstances or
events indicate impairment of the assets concemed.
No adjustments were made following the review car-
ried out in 2008.

Grants received are recorded as a deduction from the
carrying amount of the assets financed by the grants
and taken to income over the assets’ useful lives.

Tangible assets are derecognised on retirement or dis-
posal. The gain or loss arising from the derecognition of
atangible asset (determined as the difference between
the net disposal proceeds and the carrying amount of
the asset at the date of retirement or disposal) is
recorded in profit when the asset is derecognised.

Impairment testing of goodwill and other
intangible assets

In accordance with IAS 36, goodwill and other intangi-
ble assetfs with indefinite useful lives are not amortised
but are tested for impairment on an annual basis or
more frequently if there is an indication they may be
impaired.

Impairment testing is performed on all of the Group's
cash-generating units (CGUs) by comparing their
carrying amount with their recoverable amount,
which corresponds to the higher of fair value less costs
to sell and value in use. The Group defines CGUs
based on its infernal operating and management
structures.

The value in use of each CGU is determined by the
discounted cash flows method, based on business
plan projections for the next five years. Beyond this
fimeframe a terminal value is used, determined by ref-
erence to the earnings outlook and long-term growth
prospects of each CGU. The discount rates applied are
based on the financing conditions (such as interest
rates and risk premiums) and tax laws of each country
in which the CGU operates.

Goodwillimpairment testing was performed in all CGUs
in 2008. No impairment losses were recognised follow-
ing the tests conducted in 2008 or in 2007.

Long-term growth rates used for goodwill impairment
testing in 2008 varied between 2.1% and 2.7 % depend-
ing on the country (between 1.7% and 2.6% in 2007),
in line with the inflation rate. The discount rates used
varied between 6.3% and 7.9% depending on the
country (between 7.3% and 9.1% in 2007).

Investments in related companies

These assets consist mainly of shares in public-private part-
nerships and non-rading property companies (SCIs).
Investments in public-private partnerships are measured
on the basis of the Group’s equity in the underlying net
assets. This valuation method is generally applied for frans-
action pricing purposes and complies with the provisions
of IAS 39 conceming available-for-sale financial assets.

Certain investments whose fair value cannot be reliably
determined are measured at historical cost.

The TRP sub-group’s interests in non-trading property
companies are measured af resale value.

Changes in fair value are recognised directly in equity
net of tax, except for impairment losses recognised as
a result of an objective indication of impairment, which
are recognised in the income statement.

Share acquisition costs
The cost of shares in consolidated companies includes
the related transaction costs.

Measurement of financial instruments

Financial instruments are used to hedge (i) interest rate
risk on current and future borowings, (i) currency risks
on fransactions denominated in foreign currencies,
and (i) fluctuations in fuel prices.

These financial instruments are classified as cash flow
hedges for which the Group applies hedge accounting
when they meet the following conditions:

At the inception of the hedge there is formal designa-
fion and documentation of the hedging relationship
and the Group's risk management objective and strat-
egy for undertaking the hedge. That documentation
must include identification of the hedging instrument,
the hedged item or transaction, as well as the nature of
the risk being hedged.

* The hedge must be expected fo be highly effective,
based on evaluations of future effectiveness (prospec-
tive tests) and actual effectiveness (refrospective tests).

Any gain or loss on the hedging instrument relating to the
effective portion of the hedge is recognised directly in
equity net of faxes and the gain or loss relating o the inef-
fective portion is recognised in the income statement.
Amounts accumulated in equity are recycled to the
income statement in the periods when the hedged item
affects profit.

When a hedging instrument expires, or when a hedge no
longer meets the criteria for hedge accounting, any cumu-
lative gain or loss existing in equity at that fime remains in
equity and is recognised when the forecast fransaction is
ultimately recognised in the income statement.
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The fair value measurement of these hedges at 31
December 2008 reduced equity by €45,579 K and
reduced profit by €145 K.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, short-
term deposits and other financial assets that are readily
convertible info known amounts of cash and are sub-
ject fo an insignificant risk of changes in value.

Bank overdrafts are considered to be a form of financing
and are therefore included in current financial liabilities.

Provisions

Since 2007, the Group has elected to apply the option
available under IAS 19 whereby all actuarial gains and
losses arising due to experience adjustments and changes
in actuarial assumptions can be recognised directly in
equity. These gains and losses are presented in the state-
ment of recognised income and expense for the year.

* Provisions for length-of-service awards payable
to employees of French companies on retirement
The obligations of the Group’s French companies con-
ceming the payment of length-of-service awards to
employees on retirement are determined on an actuar-
ial basis. The estimates take info account mortality rates,
a voluntary retirement age of between 60 and 62, a dis-
count rate of between 4.41% and 4.73% (2007: 4.50%),
future salary levels based on an average annual increase
of 0.50% to 1.50% (2007: 0.50% to 1.80%), and a payroll
tax rate of 42% to 47%, unchanged from 2007.

The discount rates used correspond fo the yield on
French government bonds with the same maturities as
the underlying obligations.

A deferred tax asset is recognised in the consolidated
financial statements in relation to these obligations.

The portion of the provision for unfunded obligations of
urban network operators corresponding to the period
beyond the end of the current contract is neutralised.

* Provisions for length-of-service awards

payable to employees of non-French companies
on retirement

The obligations of Connexxion for the payment of
length-of-service awards to employees on retirement
correspond to a defined benefit multi-employer plan.
As the Group does not have sufficient information
fo use defined benefit accounting for this multi-
employer plan it is accounted for as if it were a
defined contribution plan in accordance with para-
graph 30 of IAS 19.

» Other post-employment benefit obligations
Provisions for the supplementary pension obligations
of former state-owned companies in Portugal are
determined on an actuarial basis in accordance with
IAS 19.

¢ UK pension funds
The pension obligations of the Group’s UK companies
are funded through pension funds.

The main actuarial assumptions used to determine UK
pension obligations were as follows in 2008:

* Discount rate: 6.2% (2007: 5.7%)

* Expected return on plan assets: 6.4% to 7.2% (2007:
6.4% 10 6.7%)

* Rate of future salary increases: 3.5% to 3.9% (2007:
3.3% 10 4.2%)

* Inflation rate: 2.8% (2007: 3.0%).

* Provisions for long-term contract losses

A provision is recorded for contracts that are incurring
significant losses where the contract cannot be termi-
nated in advance and the Group is unable to negoti-
ate a review of the contract pricing. The amount of
the provision corresponds to the discounted present
value of estimated losses over the remaining life of the
contract.

Non-current financial liabilities
Non-current financial liabilities are measured at amor-
tised cost.



Revenue

Transdev provides passenger fransport services, notably
for local, regional and national authorities as well as for
tourists. Some of the Group’s services in both France
and abroad are provided under long-ferm public-to-
private service concession arrangements.

Revenue on certain contracts is recognised by the per-
centage of completion method, determined by refer-
ence to the proportion of the total contract costs
incurred up to the balance sheet date. The costs under-
lying unrecognised revenue are recorded in non-cur-
rent assets.

Income taxes

Income tax expense includes:

» Current taxes payable on profit for the year
* Deferred taxes arising from:

_Timing differences between the recognition of
income and expenses for financial reporting and tax
purposes, including consolidation adjustments and
entries.

_ Tox loss carryforwards, when it is probable that they
will be set off against future taxable profits.

On 27 December 2001 Transdev S.A. opted for group
relief. The French tax group comprises 59 companies.
All subsidiaries in the UK, the Netherlands, Australia and
Canada also qualify for group relief.

Earnings per share

Basic eamnings per share are calculated by dividing
net profit affributable to shareholders by the average
number of ordinary shares outstanding during the period.

There are no outstanding potentially dilutive shares.

2.6.3 COMPLETION OF THE CONNEXXION PURCHASE
PRICE ALLOCATION

Following a tender process launched by the Dutch
state, on 12 October 2007 TBC Holding acquired a
66.67% stake in Connexxion, the leading passenger
fransport operator in the Netherlands. TBC Holding is
75%-owned by Transdev and 25%-owned by BNG, a
Dutch bank that is owned by and lends to local author-
ities. The companies included in the Connexxion sub-
group are listed in Note 2.36.

In accordance with IFRS 3, the fair values of the identifi-
able assets, liabilities and contingent liabilities of Con-
nexxion as presented in the 2007 financial statements
were determined on a provisional basis at the acquisi-
fion date of 12 October 2007 due to the size and com-
plexity of the fransaction.

In 2008 the initial accounting for the acquisition was
completed within the 12-month period permitted under
IFRS, with certain adjustments made based on addi-
tional information received during the year.
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The final fair values allocated to the identifiable assets, liabilities and contingent liabilities of Connexxion as well as
the related adjustments are set out in the table below.

31 December 31 December

Fair value
(prg ?g:mq) [reig(r)zed] SalEStene
Issued uncalled capital 41,542 41,542 -
Intfangible assets 51,694 38,794 12,900
Goodwill 347,114 332,362 14,752
Tangible assets 836,404 837,904 (1,500)
Investments in related companies 36,141 36,141 -
Investments in associates 1,823 1,823 =
Other non-current financial assets 29,424 29,424 -
Deferred tax assets 73,328 62,873 10,455
TOTAL NON-CURRENT ASSETS 1,417,469 1,380,862 36,607
Inventories and work in progress 23,887 23,887 -
Operating receivables 277,322 277,322 -
Other receivables 101,118 101,118 =
Tax receivables 9.916 9.916 -
Other current financial assets 7,659 21,559 (13,900)
Derivatives 13,900 - 13,900
Cash and cash equivalents 183,364 183,364 -
TOTAL CURRENT ASSETS 617,167 617,167 -
TOTAL ASSETS 2,034,636 1,998,029 36,607

31 December 31 December

Fair value
(prg ?g:mq) [reig(r)zed] el

Share capital 175,908 175,908
Retained earnings 315,494 315,494
Net profit attributable to shareholders 27,425 31,075 (3,650)
Minority interests in profit (2,485) 1,166 (3.651)
Minority interests in retained eamings 65,507 65,507
TOTAL EQUITY 581,849 589,150 (7,301)
Provisions non-current part 107,201 80,775 26,426
Non-current financial liabilities 216,480 536,350 (319,870)
Deferred tax liabilities 51,643 48,735 2,908
TOTAL NON-CURRENT LIABILITIES 375,324 665,861 (290,537)
Provisions current part 80,165 65,591 14,574
Current financial liabilities 325,754 120,008 205,746
Tax liabilities 9,822 9,822
Operating payables 361,131 361,131
Accruals and other liabilities 300,590 186,466 114,124
TOTAL CURRENT LIABILITIES 1,077,463 743,018 334,445

TOTAL EQUITY AND LIABILITIES 2,034,636 1,998,029 36,607




The balance-sheet adjustments break down as follows:
* €12,900 K worth of trademarks acquired, recognised
as intangible assets with indefinite useful lives.

* A total fair value adjustment of €1,500 K for tangible
assefts.

* A €31,200 K liability relating to loss-making conces-
sion agreements.

* A fotal net amount of €5,048 K recognised under
deferred taxes, relating fo frademarks, concession agree-
ments and fair value adjustments on tangible assets.

These fair value adjustments led to a €14,752 K
increase in the goodwill recognised on the Connexxion
acquisition.

In addition, the following adjustments were recorded in
the 2007 income statement:

* An additional €9,800 K recorded under “Other oper-
ating expenses” relating to (i) losses on concession
agreements and (i) a recycling to the income state-
ment of a portion of the liabilities identified on certain
concession agreements.

* An ensuing €2,499 K reduction recorded in “Income
tax expense”.

The Connexxion minority put options have been reclas-
sified under "Accruals and other liabilities” and a portion
of Connexxion's debt amounting to €205,746 K has
been reclassified under “Current financial liabilities”.

All of the 2007 data in the notes to the consolidated
financial statements have been adjusted for the above-
mentioned items.

2.7 CHANGES IN THE SCOPE OF CONSOLIDATION

Additions to the scope of consolidation during the period

The table below has been prepared by aggregating consolidated data, coresponding to the contribution of
significant newly consolidated companies in 2008. It does not take info account the companies making up the
new joint venture with Joalto, as the impact of the joint-venture formation was virtually neutral in view of the change
in method used to consolidate the Group’s former road passenger fransport business in Portugal.

Assets In €m Equity and liabilities In €m

Non-current assets (! 60,384 Equity 1,576

Current assets 2 33), 459 | Non-current liabilities 54,105

Current liabilities @ 40,062

TOTAL ASSETS 95,743 TOTAL EQUITY AND LIABILITIES 95,743
(1) Including goodwill and after eliminating investments in related

(1) Including €41,718 K in non-current financial liabilities.

companies. (2) Including €3,771 K in current financial liabilfies.

(2) Including €13,160 K in cash and cash equivalents.

Impact on the consolidated income statement

Operating income 54,611

Operating expenses (45,537)
Depreciation, amortisation and provision expense (5,910)
Operating profit 3,164
Profit before tax 2,458
Income tax expense (882)
Net profit 1,676

The impact of additions to the scope of consolidation mainly relates to Espaces group companies, Zoet Ambu-
lance, Transdev York Limited, Caisse Commune and Bremond.

Deconsolidated company
Further details on the impact of the deconsolidation of AGI are provided in Note 2.12.
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2.8 REVENUE

Year-on-year changes in revenue can be analysed as follows:

In €m 2008 2007 Change % change
Interurban public transport (scheduled services o
and school buses) 999,729 514,471 485,258 94%
Urban public fransport (including urban charters) 781,634 689,648 91,986 13%
Taxi services 271,000 65,668 205,332 313%
Privately-contracted transport (employee transport, o
fourism and unscheduled services) 129,998 60,913 69.085 113%
Services 33,775 28,257 5,518 20%
Other 50,061 29,593 20,468 69%
TOTAL 2,266,197 1,388,550 877,647 63%
In €m 2008 2007 Change % change
France 614,727 507,741 106,986 21%
Other European Union countries:
_ Netherlands 1,044,419 270,662 773,757 286%
_ United Kingdom 269,656 289,152 (19,496) (7%)
_ Portugal 90,126 86,411 3.715 4%
_ ltaly 81,993 85,209 (3,216) (4%)
_ Germany 25,145 24,884 261 1%
_ Spain 2,293 1,707 586 34%
Australia 115,416 112,532 2,884 3%
Canada 22,422 10,252 12,170 119%
TOTAL 2,266,197 1,388,550 877,647 63%
2.9 OPERATING EXPENSES
2.9.1 EMPLOYEE BENEFITS EXPENSE
Employee benefits expense breaks down as follows:
In €m 2008 2007
Wages and salaries (1,216,901) (708,399)
Payroll faxes (13,161) (10,361)
Other employee benefits expense 1 (6,240) (13,904)
TOTAL (1,236,302) (732,664)

(1) “Other employee benefits expense” includes payments under compulsory and discretionary profit-sharing schemes as well as

refirement benefit expenses.

The average number of Group employees in 2008 was 28,830 compared with 26,706 in 2007 (see Note 2.35).



2.9.2 OTHER OPERATING INCOME AND EXPENSES

In €m 2008 2007 Change
Other operating expenses (86,248) (27,239) (59.009)
Other operating income 32,652 5,882 26,770
Administrative expenses and other 3,701 (18,016) 21,717
TOTAL OTHER OPERATING EXPENSES, NET (49,895) (39,373) (10,522)

The year-on-year change in this item reflects the impact of the acquisitions carried out in 2007 and 2008 as well
as disposal gains relating to Connexxion (€18 m in 2008 versus €1 m in 2007).

2.10 DEPRECIATION, AMORTISATION AND PROVISIONS FOR IMPAIRMENT OF NON-
CURRENT ASSETS, NET OF GOVERNMENT GRANTS WRITTEN BACK TO PROFIT

In €m 2008 2007 Change
Depreciation and amortisation expense (148,165) (82,565) (65,600)
Additions to/reversals of provisions for impairment of

non-current assets 40 145 (106)
Government grants 8,390 6,524 1,866
TOTAL (139,736) (75,896) (63,840)

2.11 IMPAIRMENT LOSSES ON GOODWILL AND OTHER INTANGIBLE ASSETS
No impairment losses were recognised on goodwill and other infangible assets in 2007 or 2008.
The main assumptions used in the impairment tests carried out in 2008 were as follows:

Key assumptions applied to calculate

In €m value in use
Carrying
I\iﬂoetch;gulfg?g Carrying amount of Perpetual Term of
CcGuU recoverable amount of trademarks Discount rate rowth rate projections
amount goodwill with indefinite 9 used
useful lives
Connexxion CGU o o
(Public transport) 96,102 9,900 7.5% 2.7% 5 years
Connexxion CGU 5 o
(Toxi services) 92,400 3,000 7.5% 2.7% 5 years
UK North CGU Value in use 49,868 7.0% 2.0% 5 years
Bus Portugal CGU 43,871 7.3% 2.5% 5 years
UK South CGU 29,958 7.0% 2.0% 5 years
Other CGUs 75,061 6.3% —7.9% 2.1% 5 years
TOTAL 387,260 12,900

Badwill in an amount of €2,187 K was recognised in the 2008 income statement on the purchase of minority
interests in Dolomiti Bus.
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2.12 NET GAINS (LOSSES) ON SALES OF SHARES

In €m 2008 2007 Change
Gains and losses on the disposal of investments in 2,312 (3,216)
related companies

Dilution gains and losses (224) 224
NET GAINS (LOSSES) ON SALES OF SHARES 2,088 (2,992)

In 2008 this item included a €1,111 Kloss on the disposal of the Group’s interest in AGI (versus a €2,312 K gain in
2007, chiefly arising on the reduction of the Group's stake in RATP Développement). In order to assess the overall
financial impact of this operation, this disposal loss should be considered in parallel with the related recognition of
€2,187 Kin baadwill (see Note 2.11) which took place simultaneously.

2.13 FINANCIAL INCOME AND EXPENSES

In €m 2008 2007 Change
Finance costs (21,549) (12,237) (2,312)
Income from cash and cash equivalents 582 504
Finance costs, net (20,463) (11,655) (8,808)
Movements in provisions for impairment (! (804) (4,586)
Dividends and partnership income 529 (71)
Other financial income and expenses (4,932) (275) (4,657)
NET FINANCIAL EXPENSE (25,395) (11,930) (13,465)

(1) This item includes a €5,600 K write-down of investments held by Connexxion.

2.14 INCOME TAX EXPENSE

Income tax expense recorded in the income statement can be analysed as follows:

In€m 2008 2007

Current taxes (19,771) (13,536)
Deferred taxes 5,276 5,804
TOTAL (14,495) (7.732)

The following table provides a reconciliation between the Group’s reported income tax expense and the tax

charge calculated at the standard French tax rate:

In€m 2008 2007

Consolidated profit before tax 19 331 32 672
Theoretical tax charge (33.33%) (6 444) (10 891)
Share of profits and losses of associates (616) 852
Impact of loss-making companies ! (3 628) 2280
Impact of different tax rates @ (2 099) 1106
Impact of permanent differences (6206) 922
Other ® (1 082) (2 001)
REPORTED INCOME TAX EXPENSE (14 495) (7 732)

(1) Primarily corresponding fo unrecognised tax loss carryforwards conceming Connexxion.

(2) Reflecting the phasing out of the industrial building allowance in the United Kingdom since 1 April 2008.
(3) Mainly comprising a €1,165 K dividend withholding tax relating fo Transdev Australia in 2007 and 2008 and a €737 K dilution gain in

2007.
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2.15 SHARE CAPITAL AND ISSUED UNCALLED CAPITAL

At 31 December 2008 the Company’s share capital amounted to €175,908,040, divided info 1,256,486 shares
with a par value of €140 each.

Issued uncalled capital corresponds to the unpaid portion of the 2007 capital increase, which is payable within
five years.

2.16 CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Other
recognised
income
and
expense

At 31 December 2006 120,518 87,173 5,465 507 52,0568 265,721 3,985

Income and expenses

Other items
Share Share recognised

Equity
Retained attributable Minority
earnings to share- interests
holders

capital premiums directly
in equity

recognised directly in equity 11.566 11,566 3,353
Issue of shares 55,390 178,040 233,430 57,947
Dividends paid (12,422) (12,422) (1,257)
Exchange differences on (6,903) (6,903)

franslating foreign operations
Other 10 10

Changes in scope of

consolidation ) 1.479
Profit for the year 27,425 27,425 (2,4895)
At 31 December 2007 175,908 265,213 10,128 517 67,061 518,827 63,022
Income and expenses recognise

directly in equity (35,882) (35,882) (15,413)
Minority puts 15,261

Issue of shares R

Dividends paid (15,939) (15,939) (825)
hamdafing forsign operations (17,359 (17,359)

Other 644
Changes in scope of ) (4,136)

consolidation
Profit for the year 13,094 13,094 (8.257)
At 31 December 2008 175,908 265,213 (43,113) 517 64,216 462,741 50,296
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2.17 INTANGIBLE ASSETS

Movements in intangible assets were as follows in 2008:

ﬁog;‘ Al Dece';::; Increase Decrease - oven?;:?sr Al Decer;g:sr Change
Software 16,538 2,942 (50) (586) 18,844 2,306
Concessions — patents 34,568 319 - 4,005 38,892 4,324
Trademarks with indefinite useful lives 12,900 - - - 12,900
Purchased goodwill and lease

premiums 6,083 350 (194) 10,128 16,367 10,284
Other 5,323 1,576 23 463 7,385 2,062
TOTAL COST 75,412 5,187 (221) 14,010 94,388 18,976
E‘xgoihzlgtlg?n:m =L Decer;n:oe; Increase Decrease . oven?:r‘:sr e Decer;::; Change
Software (10,728) (1,934) 50 108 (12,504) (1,776)
Concessions — patents (9.391) (7,485) - (218) (17,094) (7.703)

Trademarks with indefinite useful lives

Purchased goodwill and lease

premiums (1,572) (270) - 219 (1.623) (81
Other (2,027) (302) - 279 (2,050) (23)
TOTAL AMORTISATION

AND IMPAIRMENT (23,718) (9,991) 50 388 (33,271) (9,553)
I(':1A§|;1YING AMOUNT 31 Decer;l(l)aoe; nereaseiDe case ove n?;l::sr 31 Decer;é)oesr Change
Software 5,810 1,008 - (478) 6,340 530
Concessions — patents 25,178 (7,166) - 3,787 21,799 (3,379)
Trademarks with indefinite useful lives 12,900 - - - 12,900

Purchased goodwill and lease

premiums 4,511 80 (194) 10,347 14,744 10,233
Other 3,295 1,274 23 742 5,334 2,039
TOTAL CARRYING AMOUNT 51,694 (4,804) (17m 14,398 61,117 9,423

The €12,900 K recorded under trademarks with indefinite useful lives correspond to trademarks acquired on the
purchase of Connexxion.

Other movements in concessions and purchased goodwill chiefly relate to the acquisitions of Zoet Ambulance
and the Espaces group respectively (line operating licences).



2.18 GOODWILL

The table below provides an analysis of goodwill by CGU. The recoverable amount of each CGU has been calcu-
lated based on its value in use determined using the discounted cash flows method.

The assumptions and rates used to calculate these values are described above in the section entitled "Account-
ing principles and policies” and “Impairment losses on goodwill and other infangible assets”.

In €m cgr]ry?r?; .azn(:gtsmi cggryl:i,:;-azrganI Sl
Connexxion CGU (Taxi services) 96,102 - 96,102
Connexxion CGU (Public transport) 92,400 - 92,400
Connexxion CGU (provisional allocation) - 162,545 (162,545)
UK South CGU 49,868 60,372 (10,504)
Bus Portugal CGU 43,871 22,956 20,915
UK North CGU 29,958 29,875 83
Canada CGU 16,714 16,714

Germany CGU 15,689 15,689

Transdev Paris East CGU 9,830 8,079 1,751

Alps CGU 6,571 6,560 11

Inferurban Italy (AGI) CGU = 2,739 (2,739)
AMT CGU 8,871 8,871

Transdev Paris South CGU 4,850 4,850

Espaces CGU 4,181 - 4,181

Other CGUs 8,355 7,864 491

TOTAL NET 387,260 347,114 40,146

At 31 December 2008 goodwill relating to Connexxion included €80,971 K in provisionally-allocated good-
will corresponding to minority puts.

The year-on-year increase in the total carrying amount of goodwill can be analysed as follows:

2008 2007

In €m Carrying amount Carrying amount
Goodwill at 1 January 347,114 159,279
Adjustments to provisionally allocated goodwill 26,110 5,898
Acquisitions (provisional amounts) 39,528 186,328
Disposals (14,217)

Other movements (11,275) (4,391)
Goodwill at 31 December 387,260 347,114

Adjustments to provisionally-allocated goodwill chiefly relate to the Connexxion minority put options.

Goodwill arising on acquisitions primarily concems the Joalto group, the Espaces group, Caisse Commune, Top
Line Travel (renamed Transdev York) and Bremond.

Disposals relate to the deconsolidation of the AGI group and the impact of changing from the full o proportionate
method used for consolidating companies contributed to the joint venture set up with Joalto.
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Other movements mainly reflect the impact of changes in the sterling exchange rate.

Information on acquisitions

* Information on acquisitions for which fair values have been determined on a provisional basis

At 31 December 2008, the fair values of the identifiable assets, liabilities and confingent liabilities of acquisitions
carried out during the year were determined on a provisional basis. These provisional fair values and the related
carrying amounts are as follows:

Fair Carrying
In €m value amount
Non-current assets 114,221 106,229
Ofther assets 31,603 31,603
Cash and cash equivalents 15,736 15,736
Liabilities 110,459 113,821
NET ASSETS 51,101 39,747
Goodwill 39,528
Acquisition price 90,629

Adjustments to these provisional values will be made within twelve months of the relevant acquisition dates, on
completion of the initial accounting for the fransactions.

* Information on acquisitions for which the initial accounting has been completed

In accordance with IFRS 3, the fair values of the identifiable assets, liabilities and contingent liabilities of Connexx-
jon as presented in the 2007 financial statements were determined on a provisional basis at the acquisition date
of 12 October 2007. In 2008 a number of fair value adjustments were made following the completion of the initial
accounting for the acquisition. The table below shows the adjusted fair values of Connexxion’s assets and liabilities
at 31 December 2007.

Provisional

fair el
Non-current assets 527,252 507,896 504,137
Ofther assets 163,998 163,998 163,998
Cash and cash equivalents 78,838 78,838 78,838
Liabilities 592,745 558,637 558,637
NET ASSETS 177,343 192,095 188,336
Gooawill 158,666 143,914
Acquisition price based on a 66.67% interest 221,885 221,885
Call option on 33.33% 114,124 114,124

TBC Holding BV paid €221,885 K for the 66.67% interest in Connexxion, including €3,519 K in fransaction costs.

The put option on the remaining 33.33% of the company’s capital was valued at €114,124 K af 31 December
2007 and revised upwards to €124,818 K at 31 December 2008.

The difference between the fair value and the carrying amount of Connexxion’s net assets coresponds 1o (i) loss-
making concessions with a fair value of €31,200 K less than their carrying amount; (i) frademarks with indefinite
useful lives with a fair value of €12,900 K more than their carrying amount; (iii) property with a fair value of €23,545 K
more than its carrying amount; and (iv) a €20,000 K impairment loss recognised on rolling stock.
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2.19 TANGIBLE ASSETS

Movements in tfangible assets were as follows in 2008:

COST 31 December Other 31 December

In €m 2007 L DS movements p1[1]] ERae
Land and

Buidings 172,565 9,106 (5,487) (14,819) 161,364  (11,201)
Plant and 37,243 4,553 (863) 67 41,000 3,757
equipment ! ' ! '
g‘(’)’gﬂg 1,214,421 131,567 (50,096) 53,229 1,349,121 134,700
Other 180,213 36,438  (17,723) (5,602) 193,325 13,112
TOTAL COST 1,604,442 181,664  (74,169) 32,873 1,744,811 140,369

DEPRECIATION AND

31 December Other 31 December
:MPAIRMENT 2007 Increase Decrease TG 2008
n €m
Land and (49,610) (5,756) 1,878 5,559 (47,929) 1,681
buildings ' ! ' ' ’ ’
Plant and
equipment (24,014) (3,6906) 665 742 (26,303) (2,289)
Roling 595,636 116,209 50,454 34,764 96,154) (100,51
ook (695,636)  (116,209) , (34,764) (696,154)  (100,518)
Other (98,778) (13,873) 11,499 2,232 (98,920) (142)
TOTAL
DEPRECIATION AND (768,038) (139,534) 64,496 (26,231) (869,307) (101,269)
IMPAIRMENT
CARRYING AMOUNT 31 December Other 31 December
In €m 2007 Increase Decrease AT 2008 Change
Land and
buildings 122,955 3,350 (3,609) (9.261) 113,435 (9,520)
Plant and 13,229 857 (198) 809 14,697 1,467
equipment ! . ,
Rolling
stock 618,785 15,359 358 18,465 652,967 34,182
Other 81,435 22,565 (6,224) (3,371) 94,405 12,970
TOTAL CARRYING
AMOUNT 836,404 42,130 (9,672) 6,642 875,504 39,100

Other movements in tangible assets primarily relate to acquisitions, translation differences amounting to a nega-
five €23,332 K and Connexxion’s property disposal programme.
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Of which tangible assets acquired under finance leases:

Other 31 December

31 December

2007 Increase Decrease AT 2008 Change
Land 2,087 1,452 - - 3,539 1,452
Buildings 2,283 - - - 2,283
Rolling stock 236,036 39,766 (1,497) 29,204 303,509 67,473
TOTAL COST 240,406 41,218 (1,497) 29,204 309,331 68,925
DEPRECIATION

31 December Other 31 December

ﬁ,NEr:,MPAIRMENT 2007 Increase Decrease o eants 2008 Change
Buildings (1,576) - - - (1,576)
Rolling stock (77,880) (27.513) 1,774 (10,021) (113,640) (35,760)
TOTAL
DEPRECIATION AND (79,456) (27,513) 1,774 (10,021) (115,216) (35,760)
IMPAIRMENT
TOTAL CARRYING
AMOUNT 160,950 13,705 277 19,183 194,115 33,165

Assets held for sale break down as follows:

31 December 31 December

In €m 2008 2007 Change
Tangible assets held for sale 25,098 - (25,098)
TOTAL 25,098 - (25,098)

These assets primarily correspond to buildings owned by Connexxion which are scheduled to be sold in 2009.
2.20 INVESTMENTS IN RELATED COMPANIES
Investments in related companies break down as follows:

31 December Other 31 December

Acquisitions Increase Decrease

2007 movements 2008
Public-private
partnerships 19,009 - - - (2,572) 16,437
Other 17,132 - 292 (1,684) (3,170) 12,570
TOTAL CARRYING
AMOUNT 36,141 - 292 (1,684) (5,742) 29,007

Other movements essentially correspond to the impact of the sale of the AGI group as well as the change in the
method used to consolidate the companies in the Portuguese road passenger fransport companies that were
contributed to the joint venture set up with Joalto.
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The Group’s main investments in related companies in terms of carrying amounts were as follows:

31 December T Other 31 December

In €m 2007 Acquisitions Increase Decrease e 2008
Métro de Tenerife SA 7,292 - - - (1,633) 5,759
Nottingham City

Transport 5,212 - - - (447) 4,765
RATP Développement 4,011 - - - - 4,011
RMV 2,362 - - - - 2,362
Other 17,264 - 292 (1,684) (3,762) 12,110
TOTAL CARRYING

AMOUNT 36,141 - 292 (1,684) (5,742) 29,007

2.21 INVESTMENTS IN ASSOCIATES

Investments in associates can be analysed as follows:

31 December - Profit AT Other 31 December
2007 Acquisitions ) Deconsolidations AT 2008
Connexxion 1,648 - (1,822) (1,679) 3,205 1,352
TCRM 175 - (25) - - 150
TOTAL INVESTMENTS
IN ASSOCIATES 1,823 - (1,847) (1,679) 3,205 1,502

The “Deconsolidations” column corresponds to Delta Expo Beheer BV and Trans Link Systems BV, both of which were
formerly owned by Connexxion.

Other movements reflect a recapitalisation operation.

2.22 OTHER NON-CURRENT FINANCIAL ASSETS

Other non-current financial assets break down as follows:

31 December 31 December 31 December

2008 Impairment 2008 2007

Gross Net Net
Long- and medium-term
advances to associates 1.375 ) 1:379 4,993 (3.618)
Long- and medium-term loans 7,670 (135) 7,435 8,000 (565)
Deposits and bonds 2,021 (28) 1,993 1,729 264
Other non-current
financial assets 20,079 - 20,079 14,702 5,377

(including accrued inferest)
TOTAL 31,045 (163) 30,882 29,424 1,458
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2.23 DEFERRED TAX ASSETS AND LIABILITIES
Deferred tax assets and liabilities can be analysed as follows by source;
31 December 31 December

In €m Long-term  Shori-term 2008 2007 Change

Deferred tax assets

Movements recognised in the income statement:
Finance leases 4,458 - 4,458 5,487 (1,029)

Pension and other post-employment

benefit obligations 18,767 - 18,767 16,352 2,415
Recognition of fax loss carryforwards 10,633 - 10,633 32,631 (21,998)
Consolidation adjustments 9,934 1,335 11,269 12,418 (1,149)
Temporary differences 3,850 2,502 6,352 7,233 (881)
Movements recognised in equity:

Available-for-sale financial assets

Cash flow hedges - 12,251 12,251 2,635 9,616
Pension and other post-employment (1,740) ) (1,740) (3,428) 1,688

benefit obligations
Total deferred tax assets 45,902 16,088 61,990 73,328 (11,338)
Deferred tax liabilities

Movements recognised in the income statement:

Finance leases (7,517) (7,517) (865) (6,652)
Untaxed provisions (22,352) (22,352) (14,747) (7,605)
Consolidation adjustments (2,876) - (2,876) (8,415) 5,639
Temporary differences (7,842) (901) (8,743) (27.448) 18,705
Movements recognised in equity:

Available-for-sale financial assets ) - @) (120) 111

Cash flow hedges (3) - (3) (48) 45
Pension and other post- .
employment benefit obligations

Total deferred tax liabilities (40,599) (9071) (41,500) (51,643) 10,143
NET DEFERRED TAX ASSET (LIABILITY) 5,303 15,187 20,490 21,685 (1,195)

The decrease in deferred tax assets arising on tax loss carryforwards mainly relates to Connexxion.
The year-on-year change in deferred tax liabilities primarily concemns the Connexxion sub-group and the impact
of consolidating the Espaces group.

The following table shows future tax savings to be derived from the use of tax loss carryforwards for which no
deferred tax asset has been recognised:

31 December 2008

In €m Less than 1 year 1 to 5 years More than 5 years
France - 1,344

International - - 11,754
TOTAL - 1,344 11,754

Tax loss carryforwards at 31 December 2008 related to companies that are not members of a tax group and to
inferational operations. No deferred tax assets have been recognised as the probability of these companies



generating sufficient profits in the foreseeable future against which the tax losses could be set off is not considered
sufficiently high.

[taly accounted for €23.4 m of the fotal tax losses related to international operations, representing a poten-
fial tax saving of €7.8 m. This amount may be reduced due to the Italian tax administration’s inferpretation
of the rules governing the tax freatment of government grants.

2.24 OPERATING RECEIVABLES

This item breaks down as follows:

31 December 31 December 31 December
2008 Provisions 2008 2007 Change
Gross Net Net
Trade receivables 207,586 (7,768) 199,818 183,780 16,038
Other operating receivables 159,752 (802) 158,950 93,542 65,408
TOTAL 367,338 (8,570) 358,768 277,322 81,446

The year-on-year change in operating receivables mainly arose from reclassifications between “Other receivo-
bles” and “"Other operating receivables” (see Note 2.25).

2.25 OTHER RECEIVABLES

This item can be analysed as follows:

31 December 31 December 31 December

2008 Provisions 2008 2007

Gross Net Net
Government grants receivable 11,433 - 11,433 6,047 5,386
Dividends receivable 3,001 - 3,001 3,208 (207)
[peananes o dogoscs - ss9  oest  @a2g
Prepaid expenses 11,539 - 11,539 18,428 (6.889)
Z?g”;ﬁgspfgﬁvde on benar 21,694 ! 21,694 4,641 17,053
Other 7,212 (362) 6,851 63,140 (56,289)
TOTAL 58,408 (362) 58,047 101,118 (43,071)

“Payments made on behalf of a third party” relate to receivables due under the Group’s Reims contract. A cor-
responding amount has been recognised under “Other liabilities” (see Note 2.31).

The year-on-year change in this itern mainly arose from reclassifications between “Other receivables” and “Other
operating receivables” (see Note 2.24).

2.26 OTHER CURRENT FINANCIAL ASSETS

Other current financial assets break down as follows:

31 December 31 December 31 December
2008 Provisions 2008 2007 Change
Gross Net Net
Short-term loans and deposits 567 - 567 613 (46)
Current portion of long-term
receivables 218 M 217 4,491 (4,274)
Other current financial assets 631 - 631 2,655 (1,924)

TOTAL 1,416 (1) 1,415 7,659 (6,244)
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2.27 CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise the following:

31 December 31 December 31 December
2008 2008 2007
Gross Impairment Net Net
Short-term deposits 12,131 - 12,131 6,978 5,153
Short-term investments 26,248 - 26,248 50,241 (23,993)
Cash at bank and in hand 101,588 - 101,588 126,145 (24,557)
TOTAL 139,967 - 139,967 183,364 (43,397)

2.28 PROVISIONS

Movements in provisions were as follows in 2008:

31 December Other 31 December
In €m 2007 Increases Decreases movements 2008
Long-term provisions 107,201 3,714 (13,609) (1,042) 96,264
Short-term provisions 80,165 38,047 (60,347) 10,387 68,252
TOTAL 187,366 41,761 (73,956) 9,345 164,516

Provisions break down as follows by nature:

31 December Other 31 December
In €m 2007 Increases Decreases movements 2008
Pension and other post-
employment benefit obligations 71,405 2229 (10.039) 12,525 delze
Provisions for financial risks and
long-term contract losses 49.669 773 (20.682) ) 29.760
Provisions for claims and litigation 66,292 38,759 (43,235) (3,180) 58,636
TOTAL 187,366 41,761 (73,956) 9,345 164,516

Movements in provisions for pension and other post-employment benefit obligations essentially relate to Connexx-
jon, corresponding to a net decrease of €4,430 K. Other movements in this item mainly stemmed from (i) the
impact of acquisitions (including €13,101 K relating to Zoet Ambulance), and (i) actuarial gains and losses recog-
nised directly in equity.

The year-on-year decrease in provisions for financial risks and long-term confract losses reflects (i) a €14,539 K
reversal concerning concession-related liabilities and (i) a €5,370 K adjustment to provisions for long-term con-
fract losses.

Movements in provisions for claims and litigation chiefly concermned various customer and environmental risks as
well as employment fribunal proceedings. The other movements in this item were primarily due to the impact of
changes in exchange rates.



2.29 FINANCIAL LIABILITIES

Financial liabilities can be analysed as follows by maturity:

2008 breakdown

Less than More than
Total 2008 Total 2007 1 year 1 to 5 years 5 years

Bank borrowings 151,183 122,304 - 113,165 38,018
Joalto SGPS bonds 1,879 - - 1,375
Finance lease liabilities 130,131 92,379 - 78,667 51,464
Other long-term debt 2,876 1,797 - 2,485 391
pub-total: non-current financial 285,565 216,480 - 195,692 89,873
Bank borrowings 175,808 217,488 175,808 -
Transdev plc bonds 2,294 5,920 2,294 -
Finance lease liabilities 71,099 73,442 71,099 -
Other short-term debt 86 193 86 -
Current account advances 3,706 3,770 3,706 -
Bank overdrafts 16,080 24,941 16,080 -
pub-total: current financial 269,073 325754 269,073 - -
TOTAL 554,638 542,234 269,073 195,692 89,873
of which:

Debt in euros 517,705

Debt in sterling 19,620

Debt in other currencies 17,313

[?glti)r: Ses’rcc?cr%d by collateral 19,120

Debt subject to covenants 296,941

Fixed-rate borowings 238,208

Variable-rate borrowings 316,430

At 31 December 2008 the Group had drawn down €180 m under a €275 m syndicated bank loan. This loan
bears interest at a variable rate corresponding o the 3-month Euribor plus 250 basis points and is repayable at
term in September 2011. At end-December 2008 the Group had also set up several bilateral credit lines with a
number of banks totalling €147 m. These credit lines have different maturity dates and the majority of them bear
interest at a variable rate.

The total available amount under the Group’s undrawn credit facilities was €51 m at 31 December 2008, includ-
ing €41 m available for Connexxion.

As part of its strategy for managing interest rate risks, during the year the Group continued its policy of swapping
variable interest rates on its borrowings for fixed rates (see Note 2.32 c¢/).

As the majority of the Group’s borrowings are at variable rates, the market value of debt presented under non-
current financial liabilities is deemed to approximate its amortised cost as carried in the balance sheet.

The carrying amount of current financial liabilities approximates fair value in view of the short-term maturities of the
related instruments.
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2.30 OPERATING PAYABLES
This item breaks down as follows:

31 December 31 December

In €m 2008 2007 Change
Trade payables 201,117 171,035 30,082
Other operating payables 337,113 190,096 147,017
TOTAL 538,230 361,131 177,099

The year-on-year change in this item arises mainly from reclassifications between “Other payables” and “Other
operating payables” (see Note 2.31).

2.31 ACCRUALS AND OTHER LIABILITIES
Accruals and other liabilities can be analysed as follows:

31 December 31 December

In €m 2008 2007 Change
Balances due on securities purchases 790 2,058 (1,269)
Liability related to minority puts 124,818 114,124 10,694
Amounts due o suppliers of non-current assets 71,888 14,598 57,290
Dividends payable 1,107 1,667 (560)
Payments made on behalf of a third party 21,694 4,641 17,053
Other payables 17,429 106,753 (89,324)
Deferred income 13,214 56,749 (43,535)
TOTAL 250,940 300,590 (49,650)

The liability related to minority puts corresponds to the Connexxion put options.

The year-on-year change in this item arises mainly from reclassifications between “Other payables” and “Other
operating payables” (see Note 2.30).



TRANSDEV_93

2.32 FINANCIAL RISK MANAGEMENT

a/ Credit risk
Credit risk exposure principally depends on the specific characteristics of the Group’s customers and notably their
default risk. The Group has no specific exposure to credit risk, as its customers are primarily local authorities.

Each entity is responsible for managing its credit risk and debt recovery and a provision for impairment is recog-
nised when any credit risk is identified.

Overall exposure to credit risk

Distressed Financial
financial assets assets
maintained covered by
at cost provisions

Total
financial
assets

Sound Renegotiated

financial financial
assets assets

Available-for-sale financial assets
(interest rate instruments)

Orenencueniinred  ws :
Trade receivables 196,289 3,413 116 7,768 207,586
Other operating receivables 158,950 - - 802 159,752
Other receivables 57,972 75 - 362 58,409
g;geégﬁ\;rcef?\;reﬂsnoncml assets 1,413 5 ) 1 1.416
Cash and cash equivalents 139,967 - - - 139,967
TOTAL FINANCIAL ASSETS - 2008 585,433 3,530 116 9,096 598,175
Total financial assets - 2007 534,414 - 692 5,801 540,907
Year-on-year change 51,019 - (576) 3,295 57,268

Sound financial assets by counterparty

Total Sound Sound Sound Sound Sound Sound Sound Total Change
sound AFS other trade other other other cashand sound
finan- financial non- recei- operat- receiva- current cash financial

cial assets current vables ing recei- bles financial equiva- assets -

assets (inter- financial vables assets lents 2008
-2007 estrate assets and deri-

instru- and deri- vatives

ments) vatives

Financial
companies 203,801 - 30,842 - - - 1,413 139,967 172,222 (31,579)
—noft rafed

Local
authorities 330,613 - - 196,289 158,950 57,972 - - 413,211 82,598
and other

TOTAL 534,414 - 30,842 196,289 158,950 57,972 1,413 139,967 585,433 51,019
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Sound and distressed financial assets by country

Total AFS Other non-  Trade Other Other Other Cash Total Change

finan-  financial current recei- operating recei- current and financial

cial assets financial  vables recei- vables financial cash assets -

assets (interest assets and vables assets equiva- 2008

-2007 rate instru-  deriva- and de- lents

ments) tives rivatives

Netherlands 245,642 - 19,623 65,693 71,483 2,435 - 60,677 219,911 (25,731)
France 164,572 - 6,915 93,581 32,413 42,712 665 14,210 190,496 25,925
Other

208,765 - 4,507 48,312 55,856 13,262 751 65,080 187,768 (20,997)
countries
TOTAL 618,979 - 31,045 207,586 159,752 58,409 1,416 139,967 598,175 (20,804)

Provisions for credit risks

Reversals Reversals
Other

movements

2007 Increases (utilised (surplus
provisions) provisions)

Change

Provisions for other non-current

. : 153 11 - - m 163 10

financial assets

Provisions for frade receivables 5,607 661 (498) (77) 2,075 7,768 2,161

Prowgons for other operating 25 579 @ ) (190) 802 387

receivables

Provisions for other receivables 33 - - (7) 336 362 329

Provisions for other current

financial assets and derivatives / ) ) ) ! L ©)
Prows|ons. recordeq as 6,215 1,251 (507) (84) 2,221 9,096 2,881

a deduction from financial assets

Provisions for custormer risks 11,300 5,234 (3,344) (238) (2,864) 10,088 (1,212)
Provisions for counterparty risks 14 300 5934 (3,344) (238) (2,864) 10,088 (1,212)
(liabilities)

Total provisions for credit risks 17,5615 6,485 (3,851) (322) (643) 19,184 1,669

(1) Including €1,215 K relating fo newly-consolidated companies, a negative €1,676 K for deconsolidations and a €3,400 K reclassifi-
cation concerning Connexxion.

b/ Liquidity risk

As described in Note 2.29 the Group has taken out a syndicated loan. The loan agreement contains covenants
relating to compliance with three financial ratios contractually defined based on the former Connexxion scope of
consolidation. These covenants concem (i) EBIT/net finance costs (i) net debt/EBITDA and (i) a minimum level of
total equity.

The agreement also contains a change of control clause.
The bilateral credit lines set up by the Group are also subject to covenants based on financial ratios which have

been contractually defined with the financial institutions concermned by reference to the Group’s consolidated
financial statements. These covenants relate to (i) net debt/EBTIDA and (i) net debt/equity.



At 31 December 2008, the Group was in breach of certain of the covenants contained in the syndicated loan agree-
ment. Consequently, the full amount of the loan was classified as short-ferm debt. On 13 March 2009, Connexxion
signed a new syndicated bank loan to replace the previous one.

Maturity of financial liabilities

1to3 3to12 1to5 More than

In €m LU months months years 5 years e
Non-current financial liabilities - - - 195,692 89,873 285,565
Current financial liabilities

(interest rate instruments) 4.891 220,059 44123 ) ) 269.073
Trade payables 86,328 99,342 15,446 - - 201,117
Other operating payables 180,719 156,394 - - - 337,113
Other liabilities™ 16,080 97,780 12,262 124,818 - 250,940
Other current financial liabilities 1,022 28,609 10,977 ) ) 40,609

and derivatives

TOTAL FINANCIAL LIABILITIES — 2008 289,039 602,185 82,809 320,510 89,873 1,384,417
Total financial liabilities — 2007 38,636 411,766 85,153 472,362 63,989 1,071,906
Year-on-year change 250,404 190,419 (2,344) (151,852) 25,884 312,511

(1) The Connexxion minority puts have been classified under other liabilities due in 1 to 5 years, representing an amount of €124,818 K.

c/ Interest rate risk

Transdev'’s exposure to interest rate risk mainly arises on debt. In 2008 the Group pursued its prudent debt manage-
ment policy by setting up fixed-rate financing arrangements and hedges such as swaps and zero premium tun-
nels enabling it to fix its inferest rates.

The Connexxion sub-group primarily finances its operations through variable-rate borrowings which totalled €209 m
at 31 December 2008. During the year, Connexxion put in place a hedging programme in order to reduce its inter-
est ratfe risk by using swaps to convert the interest on a portion of its borowings from variable rates to fixed rates.

Where possible the Group classifies its hedging instruments as cash flow hedges within the meaning of IFRS in order
to limit the impact on profit of changes in their fair values.

At 31 December 2008 the fair value of interest rate hedging instruments recognised in the balance sheet was as
follows:

31 December 2008 31 December 2007

In €m Fair value Fair value
Ofther current financial assets 9 258
Ofther current financial liabilities (2,284)

Excluding the effect of hedges, a 1% increase or decrease in interest rates on the Group’s variable rate debt
would have had a €3.2 m impact on the income statement.
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d/ Currency risk
As shown in the tables below, the Group primarily operates in the Euro zone. However it is exposed to currency risk
in relation fo its operations in the United Kingdom, Australia and Canada.

The Group’s financial assets break down as follows by currency:
In €m (NET) EUR (c]:] 4 (¢7.10) AUD Total

AFS financial assets
(interest rate instruments)

Other non-current financial assets

and derivatives 27,337 3,693 - 115 31,045
Trade receivables 194,545 9,598 1,832 1,611 207,586
Other operating receivables 136,497 2,215 - 21,040 159,752
Other receivables 51,287 2,625 325 4,172 58,409
Other current financial assets and derivatives 886 462 - 68 1,416
Cash and cash equivalents 113,539 8,748 303 17,377 139,967
TOTAL FINANCIAL ASSETS — 2008 524,091 27,241 2,460 44,383 598,175
Total financial assets — 2007 518,104 39,115 3,366 44,667 605,252
Year-on-year change 5,987 (11,874) (206) (284) (7,077)

Financial liabilities break down as follows by currency:

In €m EUR (c]:]4 CAD AUD Total
Non-current financial liabilities 259,923 11,599 13,221 822 285,565
Current financial liabilities

(interest rate instruments) — liquidity 257.583 8,021 3006 468 269.073
Trade payables - liquidity 168,580 18,031 2,211 12,295 201,117
Other operating payables 303,442 11,638 749 21,384 337,113
Other liabilities 249,344 26 - 1,670 250,940
e gooes : - o
TOTAL FINANCIAL LIABILITIES — 2008 1,271,322 57,374 19,187 36,534 1,384,417
Total financial liabilities — 2007 955,024 81,723 19,264 15,895 1,071,906
Year-on-year change 316,298 (24,349) (77) 20,639 312,511

In order to limit its exposure to currency risk the Group has set up hedges through forward purchases and sales of
foreign currencies as well as currency options.



At 31 December 2008 the fair value of currency hedging instruments recognised in the balance sheet was as
follows:

31 December 2008 31 December 2007

Nominal amount
(in 000’s of
currency units)

Nominal amount
(in 000’s of
currency units)

Fair value
(in €000’s)

Fair value
(in €000’s)

Other current financial assets

GBP 4,000 362

AUD 4,297 260

Other current financial liabilities

AUD 12,011 (1,103) 12,077 (70)
usD 17,661 (1,257) 25,000 (83)

These hedges comply with the hedge accounting criteria in IAS 39 and are therefore accounted for as cash flow
hedges with the effective portion of changes in fair value recognised directly in equity.

Excluding the effect of hedges, at 31 December 2008 a 10% increase in the euro exchange rate against other
currencies would have led to decreases of €37.1 m and €3.2 m in revenue and EBITDA respectively.

e/ Commodity price risk
Transdev'’s principal exposure to commaodity price risk arises on purchases of fuel.

In 2008 the Group set up forwards and options for limited amounts and terms in order to hedge a portion of its risk
relating to unfavourable changes in fuel prices.

The Group considers that the majority of its commmodity price risk is covered for 2009 either through the hedges it
has put in place or by way of price indexation clauses included in the contracts signed with local authorities. These
hedges comply with the hedge accounting criteria in IAS 39 and are therefore accounted for as cash flow hedges
with the effective portion of changes in fair value recognised directly in equity.

At 31 December 2008 the fair value of commodity hedging instruments recognised in the balance sheet was as
follows:

31 December 2008 31 December 2007

In €m Fair value Fair value
Other current financial assets - 13,900
Other current financial liabilities (36,314)

Before the effect of hedges and confractual price indexation clauses, a €0.01 increase in the price of fuel at the
pump would have resulted in a decrease in EBITDA of around €2 m.
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2.33 OTHER OFF-BALANCE SHEET COMMITMENTS

The Group's off-balance commitments can be analysed as follows:

31 December 31 December Change

In€m 2008 2007

COMMITMENTS GIVEN

Guarantees 378,923 375,286 3,637
Securities pledged as collateral for operating liabilities 10,223 10,993 (770)
Pledges given on borrowings recorded in the balance sheet 85,048 6,072 78,976
Other ® 49,119 18,609 30,510
TOTAL 523,313 410,960 112,353
COMMITMENTS RECEIVED

Guarantees 517 509 8
Other 7,055 3,285 3,770
Put and call option @ 22,545 22,545 -
TOTAL 30,117 26,339 3,778

(1) Changes in this item mainly relate to the Connexxion sub-group.

(2) This option concems the Group's interest in the Genoa network and is exercisable in November 2011. AMT has given a call option
on certain property assets to AMI, which is exercisable at the properties” market value. Market value is defined in the option contract
as being equal to the properties’ carrying amount in the accounts of AMT on the option exercise date. This value was €22,545 K

at 31 December 2008.

In addition, Transdev was given seller’'s warranties when it acquired the Connexxion, Espaces and Joalto groups.

Future minimum lease payments under rolling stock operating leases break down as follows (excluding leases
where the amount due is offset by amounts receivable under a sub-lease):

nem s e o5 years  Morelhon  Ousianding
France 5,212 9.417 513 15,142
International 22,960 34,071 6,870 63,901
TOTAL 28,172 43,488 7,383 79,043

Future minimum lease payments on operating leases for assets other than rolling stock are as follows:

e BT osyean  MASn  ound
France 3,504 11,888 6,094 21,486
International 23,300 50,800 14,100 88,200
TOTAL 26,804 62,688 20,194 109,686

Minimum lease payments receivable under tax-advantaged contracts in the French overseas departments and
territories are as follows:

Less than More than Outstanding
In €m 1 year Vel 5 years amount

TOTAL 394 446 - 840




2.34 EVENTS AFTER THE BALANCE SHEET DATE

On 13 March 2009 Connexxion signed a new syndicated bank loan set up to replace the previous €275 m syndi-
cated bank loan in effect at 31 December 2008.

2.35 NUMBER OF EMPLOYEES

The average number of full-time equivalent employees in fully — and proportionately — consolidated companies
was as follows in 2008 and 2007:

By category 2008 2007
Management 1,930 1,805
Other 26,900 24,901
TOTAL 28,830 26,706
By business segment 2008 2007
Service companies 471 434
Passenger transport companies 28,359 26,272
TOTAL 28,830 26,706
By geographic area 2008 2007
France 8,898 7,025
Other European Union countries:

_ Netherlands 11,647 11,424
_ United Kingdom 4,079 3,937
_ Portugal 1,292 1,186
_ ltaly 993 1,220
_ Germany 368 387
Australia 1,089 1,084
Canada 466 443
TOTAL 28,830 26,706
Full-time equivalent employees adjusted for the impact of newly- 28,398 17,916

consolidated companies and deconsolidations and the ensuing changes
in business levels

The number of employees on the payroll at the year-end (excluding companies accounted for by the equity
method) was as follows atf 31 December 2008 and 2007:

31 December 31 December

Employees on the payroll at year-end 2008 2007
France 9,030 7,476
International 27,194 23,898

TOTAL 36,223 31,374
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2.36 CONSOLIDATED COMPANIES AT 31 DECEMBER 2008

2008 2007 Conso-
Company “Gefeeien Headquarters e . e % . e lidation
number control inferest control interest  method
TRANSDEV S.A. 542.104.377 92445 ISSY-LES-MOULINEAUX PARENT PARENT
FRANCE
AEROPASS SAS. 432.683.456 95700 ROISSY EN FRANCE 100.00 100.00 100.00 100.00 Full
AIRCAR SAS. 335.050.233 95700 ROISSY EN FRANCE 99.99 99.99 100.00 99.99 Full
ALPBUS FOURNIER SARL 320.075.195 74800 SAINT PIERRE EN FAUCIGNY 100.00 100.00 100.00 100.00 Full
ALTIBUS.COM SARL 440.794.371 73000 CHAMBERY 100.00 65.97 100.00 65.97 Full
AMV SAS. 334.5671.379 77400 LAGNY S/MARNE 100.00 100.00 100.00 90.15 Full
AUOCARS BONNAFOUX BREMOND A SARL 323.276.097 05600 RISOUL 41.50 41.50 - - Full
AUTOCARS CHAMBON-GROS A SAS. 313.242.117 92230 GENEVILLIERS 100.00 100.00 - - Full
AUTOCARS DARCHE-GROS A SAS. 301.272.035 77120 COULOMMIERS 100.00 100.00 - - Full
AUTOCARS MARTIN SAS. 075.920.058 73700 BOURG St MAURICE 100.00 100.00 100.00 100.00 Full
BIEVRE BUS MOBILITES SA. 622.006.223 91320 WISSOUS 100.00 100.00 100.00 100.00 Full
CAISSE COMMUNE A SAS. 422.711.523 75011 PARIS 100.00 100.00 - - Full
CARS DE CHATEAU-THIERRY A SARL 327.232.518 02400 CHATEAU-THIERRY 100.00 100.00 - - Full
CARS DU PAYS DE VALOIS A SARL 428.827.158 60330 SILLY LE LONG 100.00 100.00 - - Full
C.EAT SAS. 335.041.745 91700  STE GENEVIEVE DES BOIS 100.00 100.00 100.00 100.00 Full
CI1C. SN.C. 341.825.230 71210 MONTCHANIN 100.00 80.00 100.00 80.00 Full
CAP SAS. 611.620.447 13100 AIX EN PROVENCE 100.00 100.00 100.00 100.00 Full
CARS D'ORSAY SAS. 579.807.041 91462 MARCOUSSIS 100.00 100.00 100.00 100.00 Full
CHAMPAGNE MOBILITES SAS. 423.811.595 54840 GONDREVILLE 100.00 100.00 100.00 100.00 Full
CHARTRES MOBILITE SAS. 490.715.158 28111 LUCE 100.00 100.00 100.00 100.00 Full
CITEBUS 2 RIVES SARL 324.074.954 26100 ROMANS 100.00 100.00 100.00 100.00 Full
COURRIERS DE L'AUBE S.CS. 335.050.233 10000 TROYES 100.00 91.47 100.00 91.47 Full
DRYADE SAS. 430.406.553 69003 LYON 100.00 71.55 100.00 70.00 Full
EQUIVAL SAS. 453.975.534 75012 PARIS 50.00 50.00 50.00 50.00 Proportionate
ESPACES A SA. 745.751.677 77100 MEAUX 100.00 100.00 - - Full
EURAILCO SAS. 491.126.124 75013 PARIS 50.00 50.00 50.00 50.00 Proportionate
EUROPE AUTOCARS SAS. 745.550.913 77400 LAGNY S/MARNE 100.00 99.97 100.00 99.97 Full
HANDILIB SAS. 489.916.890 13011 MARSEILLE 100.00 100.00 100.00 100.00 Full
INTERVAL SAS. 906.250.253 77130 MONTEREAU 100.00 99.93 100.00 99.93 Full
LAON MOBILITE SAS. 480.052.208 02000 LAON 100.00 100.00 100.00 100.00 Full
LES CARS MARIETTE A SA. 775.702.657 77500 CHELLES 100.00 100.00 - - Full
MACON BUS SAS. 340.966.233 71000 MACON 100.00 100.00 100.00 100.00 Full
MONTBLANC BUS SARL 378.493.555 74400 CHAMONIX 100.00 74.90 100.00 74.90 Full
MOULINS MOBILITE SAS. 490.982.691 3400 YZEURE 100.00 100.00 100.00 100.00 Full
N° 4 MOBILITES SA. 301.027.066 77540 ROZAY-EN-BRIE 100.00 96.67 100.00 90.00 Full
OPTIMUM SARL 418.576.203 75015 PARIS 100.00 100.00 100.00 100.00 Full

PAYS D'OC MOBILITES SA 351.087.192 34000 MONTPELLIER 100.00 100.00 100.00 100.00 Full
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POLE IDF IMMOBILIER AND FACILITIES SAS. 595.025.480 91940 LES ULIS 100.00 100.00 100.00 100.00 Full
PROGETOURS SARL 353.032.352 75002 PARIS 100.00 100.00 100.00 100.00 Full
RAPIDES DE BOURGOGNE SAS. 315.350.199 89000 AUXERRE 100.00 100.00 100.00 100.00 Full
RAPIDES DE SAONE ET LOIRE SA 339.133.936 71110 CHALON S/SAONE 100.00 100.00 100.00 100.00 Full
RAPIDES DU VAL DE LOIRE SAS. 085.781.938 45000 ORLEANS 100.00 100.00 100.00 100.00 Full
R'ORLY SAS. 482.176.609 95700 ROISSY EN FRANCE 100.00 100.00 100.00 100.00 Full
SEGAR. A SARL 399.850.247 77100 MEAUX 100.00 100.00 - - Full
SNAA SAS. 330.275.637 20000 AJACCIO 100.00 100.00 100.00 100.00 Full
HOTELIERE MELDOISE A SARL 332.414.762 77100 MEAUX 100.00 100.00 - - Full
S.IB. SARL 408.973.154 5100 BRIANCON 100.00 51.00 100.00 51.00 Full
STAB. SA 314.869.751 64100 BAYONNE 100.00 100.00 100.00 100.00 Full
STAC. SARL 342.311.206 71110 CHALON S/SAONE 100.00 80.00 100.00 80.00 Full
STB.C. SA 303.952.675 77500 CHELLES 100.00 85.02 100.00 85.02 Full
SAINT BRIEUC MOBILITES SASU. 478.468.028 22000 STBRIEUC 100.00 100.00 100.00 100.00 Full
SAINT QUENTIN MOBILITE SASU. 478.468.068 2100 SAINT QUENTIN 100.00 100.00 100.00 100.00 Full
SCI 19 RUE DES SOURCES A S.C.L 349.914.523 77500 CHELLES 100.00 100.00 - - Full

SCI LA MARE MOUREUSE

(formerly SCI Orsonvill) SCIl. 492.944.996 77465 LAGNY SUR MARNE 100.00 100.00 100.00 100.00 Full
SCI LA TRENTAINE SCl 491.299.863 77465 LAGNY SUR MARNE 100.00 100.00 100.00 100.00 Full
SCI LE LUREAU A SCl 322.098.211 77120 COULOMMIERS 100.00 100.00 - - Full
SCI LE PRE BOUDROT A SCl 410.387.419 77370 NANGIS 49.00 49.00 - - Proportionate
SCI MARAIS DE BELLENE SCIl. 379.945.413 74330 SILLINGY 100.00 100.00 100.00 100.00 Full
SETAO SN.C. 442.068.599 45800 SAINT JEAN DE BRAYE 100.00 99.99 100.00 99.99 Full
SUD EST MOBILITES SAS. 706.220.571 84000 AVIGNON 100.00 100.00 100.00 100.00 Full
TCRA SAS. 315.230.169 84000 AVIGNON 100.00 100.00 100.00 100.00 Full
TC.RM. SAEM. 384.199.725 57000 METZ 39.84 39.84 39.84 39.84 Equity
T.CV.O. SARL 379.927.981 84100 ORANGE 100.00 51.00 100.00 51.00 Full
TLPS. SAS. 380.289.850 91460 MARCOUSSIS 100.00 91.00 100.00 91.00 Full
TRANSAMO SA 399.663.905 92652 BOULOGNE 100.00 89.80 100.00 89.80 Full
TRANSAVOIE SA 379.442.890 73000 CHAMBERY 100.00 99.50 100.00 99.50 Full
TRANSDATA SN.C. 419.566.450 92652 BOULOGNE 100.00 100.00 100.00 100.00 Full
TRANSDEV AEROPORT SERVICES SA 389.888.470 95700 ROISSY EN FRANCE 100.00 100.00 100.00 100.00 Full
TRANSDEV ALPES SAS. 350.701.800 73000 CHAMBERY 100.00 100.00 100.00 100.00 Full
TRANSDEV ALSACE SAS. 487.917.528 67403  ILLKIRCH GRAFFENSTADEN 100.00 100.00 100.00 100.00 Full
TRANSDEV DAUPHINE SAS. 451.304.117 38340 VOREPPE 100.00 100.00 100.00 100.00 Full
TRANSDEV EST SAS. 786.150.532 21160 MARSANNAY LA COTE 100.00 100.00 100.00 100.00 Full
;&éﬂgi@g’:mg& SN.C. 341.859.916 92652 BOULOGNE 100.00 100.00 100.00 100.00 Full
TRANSDEV FORMATION GlE 490.253.788 92445 1SSY LES MOULINEAUX 100.00 100.00 100.00 100.00 Full
TRANSDEV NORD EST SAS. 485.244.198 54840 GONDREVILLE 100.00 100.00 100.00 100.00 Full

TRANSDEV OCEAN INDIEN SAS. 500.168.067 97490  STE CLOTILDE - LA REUNION 100.00 100.00 100.00 100.00 Full
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TRANSDEY ORLEANS SN.C. 447.691.668 45800 SAINT JEAN DE BRAYE 100.00 10000 10000  100.00 Full
TRANSDEV PARIS EST SAS. 673.650.073 92652 BOULOGNE 100.00 10000 10000  100.00 Full
TRANSDEV PARIS SUD SAS. 378.962.211 91462 MARCOUSSIS 100.00 10000 10000  100.00 Full
TRANSDEV PAYS D'OR SAS. 389.589.755 21060 DIJON 100.00 10000 10000  100.00 Full
TRANSDEV REIMS SAS. 501.018.279 51000 REIMS 100.00 10000 10000  100.00 Full
TRANSDEV SUD SAS. 782.674.329 13100 AIX EN PROVENCE 100.00 10000 10000  100.00 Full
L?g\g%%gg“g SAS.  347.493.756 64500  SAINTJEAN DE LUZ 10000 10000 10000 10000 Ful
TRANS'L SARL 301.642.542 54920  VILLIERS LA MONTAGNE 100.00 99.99  100.00 99.95 Full
TRANSPART SN.C. 403.636.160 92652 BOULOGNE 100.00 10000 10000  100.00 Full
TRANSPORT BERARD SAS. 077.020.675 73212 AIME 100.00 10000 10000  100.00 Full
TRANSPORTS MARNE ET MORIN A SAS. 419.280.151 77100 MEAUX 100.00  100.00 - - Full
VEA, SAS. 384.920518 92652 BOULOGNE 100.00 10000  100.00 84,61 Full
VIENNE MOBILITES SAS. 501.278.410 38780 PONT-EVEQUE 10000 100,00 10000  100.00 Ful
VILLENEUVE MOBILITES A SA. 340.085.075 47300 VILLENEUVE SUR LOT 100.00  100.00 - - Full
VISUAL SN.C. 424,347,516 84200 CARPENTRAS 100.00 10000 10000  100.00 Full
VOYAGES CROLARD SAS. 325.720.159 74600 SEYNOD 100.00 10000 10000  100.00 Full
VOYAGES DUNAND SARL 390.627.461 74330 SILLINGY 100.00 10000 10000  100.00 Full
VOYAGES GUICHARD SARL 797.280.476 74600 SEYNOD 100.00 10000 10000  100.00 Ful
International
AUSTRALIA
BRISBANE FERRIES Partnership Australia a7 BRISBANE 50.00 50.00 50.00 50,00 Proportionate
METROLINK VICTORIA Pty Lid Australia 3000 MELBOURNE 50.00 50.00 50.00 50.00 Proportionate
TRANSDEV AUSTRALIA Ply Ltd Australia 3000 MELBOURNE 100.00 10000 10000  100.00 Full
TRANSDEV NSW Ply Ltd Australia 3000 MELBOURNE 50,00 50,00 50.00 50,00 Proportionate
TRANSDEV QUEENSLAND Ply Ltd Australia 3000 MELBOURNE 100.00 10000 10000  100.00 Full
TRANSDEV TSL Ply Ltd Australia 3000 MELBOURNE 50.00 50.00 50.00 50,00 Proportionate
TRANSDEV VICTORIA Ply Ltd Australia 3000 MELBOURNE 100.00 10000 10000  100.00 Full
CANADA
2755 4609 QUEBEC Inc Canada J7HINS  BOISBRIAND - QUEBEC 100.00 10000 10000  100.00 Ful
LIMOCAR ESTRIE Inc Canada J7H IN3 BOISBRIAND - QUEBEC 100.00 100.00 100.00 100.00 Full
LIMOCAR Inc Canada J7HIN3  BOISBRIAND - QUEBEC 100.00 10000 10000  100.00 Full
LIMOCAR ROUSSILLON Inc Canada J7HIN3  BOISBRIAND - QUEBEC 100.00 10000 10000  100.00 Ful
TRANSDEV CANADA Inc Canada H2Y 2W8  MONITREAL - QUEBEC 100.00 10000 10000  100.00 Full
GERMANY
AV GMBH Germnany 56654 BROHL-LUTZING 100.00 10000 10000  100.00 Full
AW GC“(A)BKHG& Gerrnany 56654 BROHL-LUTZING 100.00 10000 10000  100.00 Full
DILLS REISEN GMBH Germany 56305 PUDERBACH 100.00 10000 10000  100.00 Ful

EURAILCO GMBH Germany 67655 KAISERSLAUTERN 50.00 50.000 50.00 50.00 Proportionate
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MVB B GMBH Germany 56566 NEUWIED 100.00 90.00 51.00 51.00 Full
RMVB GMBH Germany 56070 KOBLENZ 50.00 50.00 50.00 50.00 Proportionate
SZ KFZ SERVICE GMBH Germany 56269 DIERDOF 100.00 100.00 100.00 100.00 Full
TRANSDEV SZ GCRQBKHG& Germany 56564 NEUWIED 100.00 100.00 100.00 100.00 Full
TRANSREGIO GMBH Germany 67655 KAISERSLAUTERN 50.00 37.50 50.00 37.50 Proportionate
VLD GMBH Germany 65549 LIMBURG 100.00 100.00 100.00 100.00 Full
VREA GMBH Germany 56654 BROHL-LUTZING 100.00 100.00 100.00 100.00 Full
VREM GMBH Germany 56727 MAYEN 100.00 100.00 100.00 100.00 Full
VRL GMBH Germany 56355 NASTATTEN 100.00 100.00 100.00 100.00 Full
VRW GMBH Germany 56305 PUDERBACH 100.00 100.00 100.00 100.00 Full
ITALY
ADDA TRANSPORTI D SCARL [taly 20138 MILAN - - 40.00 35.60
AGI (Auto Guidovie Italiane) D S.PA. Italy 20138 MILAN - - 40.00 40.00
ALA MOBILITA D SRL [taly 20138 MILAN - - 40.00 30.80
ALA VIAGGI D SRL Italy 20138 MILAN - - 40.00 40.00
AMT SPA. Italy 16137 GENOA 41.00 41.00 41.00 41.00 Proportionate
BETA VIAGGI D SRL Italy 20138 MILAN - - 40.00 40.00
CREMA MOBILITA D S.PA. Italy 20138 MILAN - - 40.00 25.60
DOLOMITI BUS SPA. Italy 32100 BELLUNO 39.50 39.50 40.00 16.80 Proportionate
GIROBUS VIAGGI D SRL [taly 20138 MILAN - - 40.00 40.00
TAG SRL Italy 20138 MILAN 100.00 100.00 100.00 97.00 Full
TRANSDEV ITALIA SRL [taly 20123 MILAN 100.00 100.00 100.00 100.00 Full
NETHERLANDS
AMBULANCEDIENST KENNEMERLAND BV Netherlands 1823 DL [JSSELMUIDEN 100.00 50.00 100.00 50.00 Full
g,\(/;BSLTJéAE’\LISEE;E)AT\JGD NOORD A BV Netherlands 7200 AA ZUTPHEN 100.00 50.00 - - Full
BESLOTEN VERVOER UTRECHT BV Netherlands 3511 CK UTRECHT 100.00 50.00 100.00 50.00 Full
CARMAR SCHADEHERSTEL BV Netherlands 3225 LL WADINXVEEN 100.00 50.00 100.00 50.00 Full
CITAX BV Netherlands 6001 GT WEERT 100.00 50.00 100.00 50.00 Full
CONNEXXION AMBULANCEDIENSTEN BV Netherlands 1823 DL [JSSELMUIDEN 100.00 50.00 100.00 50.00 Full
CONNEXXION FACILITAIR BEDRIJF BV Netherlands 1213 PK HILVERSUM 100.00 50.00 100.00 50.00 Full
CONNEXXION FINANCE BV Netherlands 1213 PK HILVERSUM 100.00 50.00 100.00 50.00 Full
CONNEXXION HOLDING NV Netherlands 1213 PK HILVERSUM 100.00 50.00 100.00 50.00 Full
CONNEXXION INTERNATIONAL NV Netherlands 1213 PK HILVERSUM 100.00 50.00 100.00 50.00 Full
CONNEXXION NEDERLAND NV Netherlands 1213 VB HILVERSUM 100.00 50.00 100.00 50.00 Full
((;SNNEXX\ON OPENBAARVERVOER NV Netherlands 1213 VB HILVERSUM 100.00 50.00 100.00 50.00 Full
CONNEXXION PARTICIPATIES BV Netherlands 1213 PK HILVERSUM 100.00 50.00 100.00 50.00 Full
CONNEXXION PERSONENVERVOER BV Netherlands 6541 TW NIJMEGEN 100.00 50.00 100.00 50.00 Full

CONNEXXION TAXI SERVICES BV Netherlands 8271 ES IJSSELMUIDEN 100.00 50.00 100.00 50.00 Full
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CONNEXXION TOURS BV Netherlands 8271 ES [JSSELMUIDEN 100.00 50.00 100.00 50.00 Full
CONNEXXION VASTGOED BV Netherlands 1213 PK HILVERSUM 100.00 50.00 100.00 50.00 Full
CONNEXXION VLOOT BV Netherlands 1213 PK HILVERSUM 100.00 50.00 100.00 50.00 Full
CV ACTIVA WEERT Cv Netherlands 6001 GT WEERT 99.00 49.50 99.00 49.50 Full
DELFTLAND BEDRIJFSDIENSTEN BV Netherlands 2517 HN DEN HAAG 100.00 50.00 100.00 50.00 Full
FUTURE TECHNOLOGY NEDERLAND BV Netherlands 1213 PK [JSSELMUIDEN 100.00 50.00 100.00 50.00 Full
GEBR. ZOET AMBULANCE A BV Netherlands 8081 PX ELBURG 100.00 50.00 - - Full
GW NV Netherlands 3511 CK UTRECHT 100.00 50.00 100.00 50.00 Full
HERMES GROEP NV Netherlands 6001 GT WEERT 100.00 50.00 100.00 50.00 Full
HERMES OPENBAAR VERVOER BV Netherlands 6001 GT WEERT 100.00 50.00 100.00 50.00 Full
HERMES ROL- EN VASTGOED BV Netherlands 6001 GT WEERT 100.00 50.00 100.00 50.00 Full
LIMLINK BV Netherlands 6222 NL MAASTRICHT 100.00 50.00 100.00 50.00 Full
MOBINET UTRECHT BV Netheriands 8271 ES YSSELMUIDEM 100.00 50,00  100.00 50.00 Ful
uﬁg&ﬁiiBUURTBUSVERVOER NV Netheriands 370512 ZEIST 10000 5000 10000 5000 Ful
o MERIEREREE B Netheriands 8271 ES |JSSELMUIDEN 10000 5000 10000 5000  Ful
NOVIO NV Netherlands 6500 TW NIJMEGEN 100.00 50.00 100.00 50.00 Full
NOVIO EXPRESS BV Netherlands 6500 TW NIJMEGEN 100.00 50.00 100.00 50.00 Full
NOVIO NET BV Netherlands 6500 TW NIJMEGEN 100.00 50.00 100.00 50.00 Full
NOVIO STEBO BV Netherlands 6833 KA ARNHEM 100.00 50.00 100.00 50.00 Full
NOVIO TECHNIEK BV Netherlands 6500 TW NIJMEGEN 100.00 50.00 100.00 50.00 Full
PG.W. JANSEN HOLDING BV Netherlands 2517 HN DEN HAAG 100.00 50.00 100.00 50.00 Full
REDERIJ NACO BV Netherlands 1011 AA HELLEVOETSTUIS 100.00 50.00 100.00 50.00 Full
REISINFORAMTIEGROEP BV Netherlands 3511 DT UTRECHT 32.80 16.40 32.80 16.40 Equity
ROLINE BV Netherlands 3411 MG LOPIK 100.00 50.00 100.00 50.00 Full
SCHIPHOL TRAVEL TAXI BV Netherlands 8271 ES [JSSELMUIDEN 50.00 25.00 50.00 25.00 Equity
SPEEDWELL REISBUREAUX BV Netherlands 2517 HN DEN HAAG 100.00 50.00 100.00 50.00 Full
TAXI HARDERWIJK BV Netheriands 3851 SE ERMELO 100.00 50,00  100.00 50.00 Ful
TBC HOLDING BV Netherlands 2514 AA DEN HAAG 100.00 75.00 100.00 75.00 Full
TECHNO SERVICE NEDERLAND NV Netherlands 2741 GC WADDINXWEEN 100.00 50.00 100.00 50.00 Full
TRANS LINK SYSTEMS D BV Netherlands 3818 LE AMERSFOORT - - 20.00 10.00
TSN DEUTSCHLAND GmbH Germany 46238 BOTROP 100.00 50.00 100.00 50.00 Full
WATERBUS BV Netherlands 3311 TH DORDRECHT 65.50 32.75 65.50 32.75 Full
WIO OPLEIDINGEN EN TRAININGEN BV Netherlands 2741 GC WADINXVEEN 100.00 50.00 100.00 50.00 Full
PORTUGAL
ALPENDURADA, VIAGENS E TURISMO A Lda Portugall 4000-053 PORTO 50.00 50,00 - - Proportionate
STESO’,\VISSA CRUZEJOAO A Lda Portugal 3830-003 ILHAVO 50.00 50.00 - - Proportionate
ASDOURO - TRANSPORTES A SA Portugal 4640-137 BAIAO 50.00 50.00 - - Proportionate

RODAVIARIOS DO DOURO

AUTO MONDINENSE A SA Portugal 4810-286 GUIMARAES 50.00 50.00 - - Proportionate
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AUTO VIACA AVEIRENSE SA, Portugal 3810-085 AVEIRO 50.00 50.00 Proportionate
AUTO VIACA ALMEIDA E FILHOS SA Portugal 4000-053 PORTO 50.00 50.00 Proportionate
CAIMA SA Portugal 3721-909 AVEIRO 50.00 50.00 100.00 100.00  Proportionate
CALCADA Lda Portugal 4540-202 AROUCA 50.00 50.00 100.00 100.00  Proportionate
CHARLINE Lda Portugal 3721-909 AVEIRO 50.00 50.00 100.00 100.00 Proportionate
MINHOS BUS (formerly DOMINGOS) Lda Portugal 4704-510 BRAGA 50.00 50.00 100.00 100.00 Proportionate
EMPRESA AUTOMORBILISTICA DE )
VIACAO E TURISMO Lda Portugal 5100-048 LAMEGO 50.00 50.00 Proportionate
EMPRESA DE VIACAQO BEIRA DOURO Lda Portugal 3510-043 VISEU 50.00 50.00 Proportionate
E\SE‘;S: DE TRANSMORTES ANTONIO SA Portugal 3000-029 COIMBRA 50.00 50.00 Proportionate
HOLDING JOALTO TRANSDEV SGPS SA Portugal 1070-067 LISBON 50.00 50.00 Proportionate
JOALGEST. PRESTACAO E SERVICOS. )
GESTAO E PARTICIPACOES SA Portugal 6300-832 GUARDA 50.00 50.00 Proportionate
JOALTO PARTICIPACOES SGPS SA. Portugal 1070-067 LISBON 50.00 50.00 Proportionate
JOALTO, RODOVIARIA DAS BEIRAS SA. Portugal 6300-832 GUARDA 50.00 50.00 Proportionate
JOAQUIM GUEDES, FILHO E GENROS SA. Portugal 3600-203 CASTRO DAIRE 50.00 50.00 Proportionate
JOSE RODRIGUES FONTES E

LOURENCO SILVA GRANJA Lda Portugal 4000-053 PORTO 50.00 50.00 Proportionate
JOSE VIEIRA PINTO, MENDES, PAIVA )

E CORREIA SA, Portugal 4000-053 PORTO 50.00 50.00 Proportionate
RODOVIARIA DA BEIRA INTERIOR SA. Portugal 99-6000 CASTELO BRANCO 50.00 50.00 Proportionate
RODOVIARIA DA BEIRA LITORAL SA. Portugal 3001-964 COIMBRA 50.00 50.00 100.00 94.48  Proportionate
EA?N%%WAR'A DENTRE DOURO £ SA Portugal 4704-510 BRAGA 50.00 50.00 100.00 96.65  Proportionate
S2M SA Portugal 4460-020 MATOSINHOS 100.00 60.00 100.00 60.00 Full
SOARES OLIVEIRA SA. Portugal 4000-053 PORTO 50.00 50.00 Proportionate
SOCIEDADE DE TRANSPORTES DO )
CARAMULO Lda Portugal 3001-964 COIMBRA 50.00 50.00 100.00 94.48  Proportionate
TRANSCOVILHA — EMPRESA DE )
TRANSPORTES URBANOS DA COVILHA Lda Portugal 6200-053 COVILHA 50.00 50.00 Proportionate
TRANSCOVIZELA, TRANSPORTES SA Portugal 4810-286 GUIMARAES 50.00 50.00 Proportionate
PUBLICOS

TRANSDEV MOBILIDADE SA Portugal 4450-013 MATOSINHOS 100.00 100.00 100.00 100.00 Full
TRANSDEV PARTICIPACOES SGPS Lda Portugal 4450-013 MATOSINHOS 100.00 100.00 100.00 100.00 Full
TRANSDEV PORTUGAL TRANSPORTES Lda Portugal 4460-020 MATOSINHOS 100.00 100.00 100.00 100.00 Full
UNIDADE MECANICA JOALTO Lda Portugal 6300-832 GUARDA 50.00 50.00 Proportionate
VIUVA CARNEIRO E FILHOS Lda Portugal 6430-187 MEDA 50.00 50.00 Proportionate
SPAIN

TENEMETRO SL Spain 38108  SANTA CRUZ DE TENERIFE 100.00 60.00 100.00 60.00 Full
TRANSDEV ESPANA SL Spain 28002 MADRID 100.00 100.00 100.00 100.00 Full
UNITED KINGDOM

BLACKBURN BOROUGH TRANSPORT Ltd United Kingdom ~ BB1 3JD BLACKBURN 100.00 100.00 100.00 100.00 Full
BLACKBURN WITH DARWEN TRANSPORT Ltd United Kingdom  BB1 3JD BLACKBURN 100.00 100.00 100.00 100.00 Full




106_TRANSDEV CONSOLIDATED FINANCIAL STATEMENTS

Company

Legal
form

Registration
number

Post
code

Headquarters

2008

%
control

%
interest

2007

%
control

%
interest

Conso-
lidation
method

BLAZEFIELD BUSES Ltd United Kingdom  HG2 7NY HARROGATE 100.00 100.00 100.00 100.00 Full
BLAZEFIELD HOLDINGS Ltd United Kingdom  HG2 7NY HARROGATE 100.00 100.00 100.00 100.00 Full
BLAZEFIELD INVESTMENTS Ltd United Kingdom  HG2 7NY HARROGATE 100.00 100.00 100.00 100.00 Full
BLAZEFIELD TRAVEL GROUP Ltd United Kingdom HG2 7NY HARROGATE 100.00 100.00 100.00 100.00 Full
BOURNEMOUTH TRANSPORT Ltd United Kingdom  BH23 8BJ BOURNEMOUTH 100.00 100.00 100.00 100.00 Full
BURNLEY & PENDLE TRAVEL Ltd United Kingdom HG2 7NY HARROGATE 100.00 100.00 100.00 100.00 Full
(B:U(I)?’\NALPEATQND PENDLE TRANSPORT Ltd United Kingdom HG2 7NY HARROGATE 100.00 100.00 100.00 100.00 Full
EURAILCO UK Plc Unifed Kingdom W4 15Y LONDON 50.00 50.00 50.00 50.00 Proportionate
HARROGATE & DISTRICT TRAVEL Ltd United Kingdom  HG2 7NY HARROGATE 100.00 100.00 100.00 100.00 Full
HEATHROW COACH SERVICES Ltd United Kingdom  HG2 7NY HARROGATE 100.00 100.00 100.00 100.00 Full
KEIGHLEY & DISTRICT TRAVEL Ltd United Kingdom  BD21 2JX KEIGHLEY 100.00 100.00 100.00 100.00 Full
LANCASHIRE COUNTY TRANSPORT Ltd United Kingdom HG2 7NY HARROGATE 100.00 100.00 100.00 100.00 Full
LANCASHIRE UNITED Ltd United Kingdom HG2 7NY HARROGATE 100.00 100.00 100.00 100.00 Full
LONDON UNITED Ltd United Kingdom  TW2 5NX TWICKENHAM 100.00 100.00 100.00 100.00 Full
LONDON UNITED BUSWAYS Ltd Unifed Kingdom  TW2 5NX TWICKENHAM 100.00 100.00 100.00 100.00 Full
NOTIINGHAM TRAM CONSORTIUM JV United Kingdom NG1 GG NOTTINGHAM 50.00 50.00 50.00 50.00 Proportionate
LONDON SOVEREIGN Ltd United Kingdom  TW2 5NX TWICKENHAM 100.00 100.00 100.00 100.00 Full
RATP PROJECT UK Ltd United Kingdom W4 18Y LONDON 50.00 50.00 Proportionate
o lid  Unifed Kingdom HG2 7NY HARROGATE 10000 10000 10000 10000 Ful
STANWELL BUSES Ltd United Kingdom  TW2 5NX TWICKENHAM 100.00 100.00 100.00 100.00 Full
[szrArr,:‘eerE\:siLél)’\giT:I\(IZ\\/;rST:‘siszgg;ion] Ltd United Kingdom HG2 7NY HARROGATE 100.00 100.00 100.00 100.00 Full
TRANSDEV EDINBURGH TRAM Ltd United Kingdom  EH12 5BH EDINBURGH 100.00 100.00 100.00 100.00 Full
TRANSDEV PLC Plc United Kingdom ~ WIX 6NX LONDON 100.00 100.00 100.00 100.00 Full
TRANSDEV TRAM UK Ltd United Kingdom ~ WIX 6NX LONDON 100.00 100.00 100.00 100.00 Full
TRANSDEV YORK Ltd United Kingdom HG2 7NY HARROGATE 100.00 100.00 Full
TRAVELSPEED Ltd Ltd United Kingdom HG2 7NY HARROGATE 100.00 100.00 100.00 100.00 Full
\(/jvéL!\\//I\/FTA\JN% HATFIELD LINE BUS Ltd United Kingdom  HG2 7NY HARROGATE 100.00 100.00 100.00 100.00 Full
YORKSHIRE COASTLINER Ltd Unifed Kingdom HG2 7NY HARROGATE 100.00 100.00 100.00 100.00 Full

A: Consolidated for the first ime
D: Deconsolidated
B: Change in consolidation method



3. STATUTORY AUDITORSY’
REPORT ON THE CONSOLIDATED
FINANCIAL STATEMENTS FOR

THE YEAR ENDED

DECEMBER 31, 2008

“This is a free translation into English of the statutory auditors’ report issued in French and is provided solely for the convenience of English
speaking users. The statutory auditors’ report includes information specifically required by French law in such reports, whether modified
or not. This information is presented below the opinion on the consolidated financial statements and includes an explanatory paragraph
discussing the auditors” assessments of certain significant accounting and auditing matters. These assessments were considered for the
purpose of issuing an audit opinion on the consolidated financial statements faken as a whole and not fo provide separate assurance
on individual account captions or on information taken outside of the consolidated financial statements.

This report should be read in conjunction with, and construed in accordance with, French law and professional auditing standards

applicable in France.”

To the Shareholders,

In compliance with the assignment entrusted to us by your
Annual General Meeting, we hereby report to you, for the
year ended December 31, 2008 on:

_the audit of the accompanying consolidated finan-
cial statements of Transdev S.A.;

_ the justification of our assessments;

_ the specific verification required by law.

These consolidated financial statements have been
approved by the Board of Directors. Our role is to
express an opinion on these consolidated financial
statements based on our audit.

| - OPINION ON THE CONSOLIDATED FINANCIAL
STATEMENTS

We conducted our audit in accordance with the pro-
fessional standards applicable in France. Those stand-
ards require that we plan and perform the audit to
obtain reasonable assurance about whether the con-
solidated financial statements are free from material
misstaterment. An audit involves performing procedures,
on a test basis or by selection, to obtain audit evidence
about the amounts and disclosures in the consolidated
financial statements. An audit also includes evaluating
the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by
management, as well as the overall presentation of the
consolidated financial statements. We believe that the
audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

In our opinion, the consolidated financial statements
give a true and fair view of the assets and liabilities and

of the financial position of the Group as at December
31, 2008 and of the results of its operations for the year
then ended in accordance with IFRS as adopted by
the European Union.

Il - JUSTIFICATION OF OUR ASSESSMENTS

The accounting estimates used to prepare the consoli-
dated financial statements for the year ended Decem-
ber 31, 2008 have been made in the contexts of extreme
market volatility which has made it difficult to assess the
economic outlook. Within this context and in accordance
with the requirements of article L.823-9 of the French
Commercial Code (Code de Commerce), we draw your
atftention fo the following matters:

* Impairment tests

At each year-end, the Company performs impairment
tests on goodwill and assets with an indefinite useful life
and assesses whether there is any indication that the
value of non-current assets may be impaired, using the
method described in Note 2.6.2 o the consolidated
financial statements. We verified the impairment testing
method used and the underlying cash flows and
assumptions, and checked that the disclosures in Notes
2.6.2and 2.11 to the consolidated financial statements
are appropriate.

* Acquisition of Connexxion

As explained in Note 2.6.3 to the consolidated financial
statements, the fair values of the identifiable assefts,
liabilities and contingent liabilities acquired as part
of the October 12, 2007 business combination with
Connexxion were determined on a provisional basis af
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December 31, 2007. In 2008 we verified the Compa-
ny’s allocation of the final fair values.

These assessments were made in the context of our
audit of the consolidated financial statements taken as
a whole, and therefore contributed to the opinion we
formed which is expressed in the first part of this report.

1l - SPECIFIC VERIFICATION
As required by law, we have also verified the informa-
tion given in the Group’s management report.

We have no matters to report as to its fair presentation
and its consistency with the consolidated financial
statements.

Courbevoie and Neuilly-sur-Seine, March 24 2009,
The Statutory Auditors
Mazars

PricewaterhouseCoopers Audit

Bruno Tesniere Philippe Bouillet

Jean-Paul Stévenard
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